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INDEPENDENT AUDITOR’S REPORT

Honorable Mayor and Members
of the Township Committee

Township of Plumsted

County of Ocean

New Egypt, New Jersey

Report on the Financial Statements

We have audited the accompanying balance sheets - regulatory basis of the various funds and account
group of the Township of Plumsted as of December 31, 2018 and 2017, and the related statements of
operations and changes in fund balance - regulatory basis for the years then ended, the related statement
of revenues - regulatory basis, and statement of expenditures - regulatory basis for the year ended
December 31, 2018 and the related notes to the financial statements, which collectively comprise the
Township’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles and practices prescribed by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey. Management is also responsible for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and in compliance with audit requirements prescribed by the
Division of Local Government Services, Department of Community Affairs, State of New Jersey. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the Township’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
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the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions

Basis for Adverse Opinion on Accounting Principles Generally Accepted in the United States of
America

As described in Note 1, the financial statements are prepared by the Township of Plumsted on the basis of
the financial reporting provisions of the Division of Local Government Services, Department of
Community Affairs, State of New Jersey, which is a basis of accounting other than accounting principles
generally accepted in the United States of America, to meet the requirements of the State of New Jersey.

The effects on the financial statements of the variances between the regulatory basis of accounting
described in Note 1 and accounting principles generally accepted in the United States of America,
although not reasonably determinable, are presumed to be material.

Adverse Opinion on Accounting Principles Generally Accepted in the United States of America

In our opinion, because of the significance of the matter discussed in the “Basis for Adverse Opinion on
U.S. Generally Accepted Accounting Principles” paragraph, the financial statements referred to above do
not present fairly, in accordance with accounting principles generally accepted in the United States of
America, the financial position of the Township, as of December 31, 2018 and 2017, or the results of its
operations and changes in fund balance for the years then ended.

Unmodified Opinion on Regulatory Basis of Accounting

In our opinion, the financial statements referred to above present fairly, in all material respects, the assets,
liabilities, reserves and fund balance - regulatory basis of the various funds of the Township, as of
December 31, 2018 and 2017, and the results of its operations and changes in fund balance - regulatory
basis for the years then ended, and the statement of revenues - regulatory basis, statement of expenditures
- regulatory basis, and general fixed assets group of accounts — regulatory basis, for the year ended
December 31, 2018 in conformity with accounting principles and practices prescribed by the Division of
Local Government Services, Department of Community Affairs, State of New Jersey as described in Note
1.

Emphasis of Matter

Change in Accounting Principle

As discussed in Note 1 to the financial statements, during the fiscal year ended December 31, 2018 the
Township adopted Governmental Accounting Standards Board (GASB) Statement No. 75, Accounting

and Financial Reporting for Post-employment Benefits Other than Pensions - an Amendment of GASB
Statement No. 45, 57, & 74. Our opinion is not modified with respect to this matter.



Other Matters
Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Township’s basic financial statements. The supplemental schedules presented for the
various funds are presented for purposes of additional analysis as required by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey and are not a required part
of the basic financial statements.

The supplemental schedules presented for the various funds are the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the
financial statements. Such information has been subjected to the auditing procedures applied in the audit
of the financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the information is
fairly stated in all material respects in relation to the financial statements of each of the respective
individual funds and account group taken as a whole.

The supplementary data and letter of comments and recommendations section has not been subject to the
auditing procedures applied in the audit of the financial statements, and accordingly, we do not express an
opinion or provide assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated July 22, 2019
on our consideration of the Township's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Township's internal control over
financial reporting and compliance.

Respectfully submitted,

HOLMAN FRENIA ALLISON, P.C.

Kevin P. Frenia

Certified Public Accountant
Registered Municipal Accountant
RMA No. 435

Medford, New Jersey
July 22,2019
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Honorable Mayor and Members
of the Township Committee

Township of Plumsted

County of Ocean

New Egypt, New Jersey

We have audited, in accordance with the auditing standards generally accepted in the United States of
America, the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States and audit requirements as prescribed by the Division of
Local Government Services, Department of Community Affairs, State of New Jersey, the financial
statements - regulatory basis of the Township of Plumsted, as of and for the year ended December 31,
2018, and the related notes to the financial statements, which collectively comprise the Township's basic
financial statements, and have issued our report thereon dated July 22, 2019. Our report indicated that the
Township’s financial statements were not prepared in accordance with accounting principles generally
accepted in the United States of America but rather prepared in accordance with the regulatory basis of
accounting prescribed by the Division of Local Government Services, Department of Community Affairs,
State of New Jersey.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Township's internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Township’s internal control. Accordingly,
we do not express an opinion on the effectiveness of the Township’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
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deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Township's financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards and audit requirements as prescribed by
the Division of Local Government Services, Department of Community Affairs, State of New Jersey.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Township's
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards and audit requirements as prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey in considering the
Township’s internal control and compliance. Accordingly, this communication is not suitable for any
other purpose.

Respectfully Submitted,

HOLMAN FRENIA ALLISON, P.C.

Kevin P. Frenia

Certified Public Accountant
Registered Municipal Accountant
RMA No. 435

Medford, New Jersey
July 22,2019
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TOWNSHIP OF PLUMSTED

CURRENT FUND

BALANCE SHEETS - REGULATORY BASIS

ASSETS

Current Fund:
Cash
Change Fund

Receivables with Full Reserves:
Taxes Receivable
Municipal Liens Receivable
Property Acquired for Taxes
Revenue Accounts Receivable

Deferred Charges:
Special Emergency Authorizations 40A:4-53

Grant Fund:
Interfund - Current Fund
Grants Receivable

Total Assets

lIAll

SHEET #1

BALANCE BALANCE

DECEMBER DECEMBER

REF. 31, 2018 31, 2017
A-4 $ 2,367,823.08 $ 2,632,299.18
A-4 600.00 800.00
2,368,423.08 2,633,099.18
A-5 8,440.72 7,395.86
A-6 78,485.74 35,008.64
A-7 196,900.00 196,900.00
A-8 3,831.56 4,884.74
287,658.02 244,189.24
A-9 6,000.00 8,000.00
2,662,081.10 2,885,288.42

A-20 110,710.06 18,599.77
A-21 522,515.27 501,943.86
633,225.33 520,543.63

$ 3,295,306.43

$ 3,405,832.05

The accompanying Notes to the Financial Statements are an integral part of this statement.
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SHEET #2
TOWNSHIP OF PLUMSTED
CURRENT FUND
BALANCE SHEETS - REGULATORY BASIS
BALANCE BALANCE
DECEMBER DECEMBER
REF. 31,2018 31,2017
LIABILITIES, RESERVES AND FUND BALANCE
Current Fund:
Appropriation Reserves A-3:A-10 $ 388,678.35 $ 410,376.45
Tax Overpayments A-11 22,844.57 43,433.31
Prepaid Taxes A-12 91,341.18 474,341.58
Due State of New Jersey A-13 794 .86 4.,440.86
County Taxes Payable A-14 8,849.52
Local School District Tax Payable A-15 723,967.65 554,319.63
Due Plumsted MUA A-16 1,427.00
Interfunds Payable A-17:A-20 110,710.06 18,987.25
Reserve for Encumbrances A-18 96,297.15 72,492.30
Miscellaneous Reserves A-19 818.00 667.67
1,436,878.82 1,587,908.57
Reserve for Receivables and Other Assets A 287,658.02 244.189.24
Fund Balance A-1 937,544.26 1,053,190.61
2,662,081.10 2,885,288.42
Grant Fund:
Reserve for:
Encumbrances A-18 45,750.30 63,946.01
Grants Appropriated A-22 587,475.03 418,209.98
Grants Unappropriated A-23 38,387.64
633,225.33 520,543.63
Total Liabilities, Reserves and Fund Balance $ 3,295,306.43 $ 3,405,832.05

The accompanying Notes to the Financial Statements are an integral part of this statement.
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TOWNSHIP OF PLUMSTED

CURRENT FUND

STATEMENTS OF OPERATIONS AND CHANGE
IN FUND BALANCE - REGULATORY BASIS
FOR THE YEARS ENDED DECEMBER 31, 2018 AND 2017

REF. YEAR 2018 YEAR 2017
REVENUE AND OTHER INCOME REALIZED
Fund Balance Utilized A-2 $ 620,591.39 519,454.16
Miscellaneous Revenue Anticipated A-2 1,375,427.84 1,250,028.37
Receipts from Delinquent Taxes A-2 11,517.58 27,471.19
Receipts from Current Taxes A-2 20,381,319.18 20,106,803.46
Non-Budget Revenues A-2 109,289.98 137,953.73
Other Credits to Income:
Unexpended Balance of Appropriation Reserves A-10 343,396.55 359,936.29
Cancellation of Grants - Appropriated A-20 89,632.06 1,201.55
TOTAL INCOME 22,931,174.58 22,402,848.75
EXPENDITURES
Budget and Emergency Authorizations:
Salaries and Wages 1,574,439.00 1,442,489.00
Other Expenses 1,738,678.48 1,680,566.33
Capital Improvements 100,000.00 103,600.00
Municipal Debt Service 131,109.73 87,519.17
Deferred Charges and Statutory Expenditures 387,880.24 379,338.00
A-3 3,932,107.45 3,693,512.50
County Taxes A-14 3,549,174.36 3,563,789.93
Local School District Tax A-15 13,022,334.00 12,383,038.00
Special District Tax A-5 1,660,856.00 1,649,242.00
Municipal Open Space Tax A-5 157,270.61 157,266.66
Cancellation of Grants Receivable A-20 97,465.98
Refund of Prior Year Revenue A-4 7,021.14 204.00
TOTAL EXPENDITURES 22,426,229.54 21,447,053.09
Statutory Excess to Fund Balance 504,945.04 955,795.66
FUND BALANCE
Fund Balance, January 1 A 1,053,190.61 616,849.11
1,558,135.65 1,572,644.77
Decreased by:
Utilization as Anticipated Revenue A-1:A-2 620,591.39 519,454.16
Balance, December 31 A $ 937,544.26 1,053,190.61

The accompanying Notes to the Financial Statements are an integral part of this statement.
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TOWNSHIP OF PLUMSTED

CURRENT FUND

STATEMENT OF REVENUES - REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2018

ANALYSIS OF REALIZED REVENUE
Allocation of Current Tax Collections:
Revenue from Collections

Less:
Allocated to Local School District, County,
Municipal Open Space and Special District Taxes

Balance for Support of Municipal Budget Appropriations

Add:
Appropriation "Reserve for Uncollected Taxes"

Amount for Support of Municipal Budget Appropriations

Receipts from Delinquent Taxes:
Delinquent Tax Collections
Tax Title Lien Collections

Analysis of Non-Budget Revenues:
Construction Department

Finance Department

Municipal Clerk

Police Department

Tax Collector

Unclassified

A-1:A-5

A-5

A-3

A-2:A-5
A-2:A-6

A-2

A-2:A-4

"A_2"
SHEET #3

$ 20,381,319.18

18,389,634.97

1,991,684.21

47,510.00

$ 2,039,194.21

$ 4,037.44
7,480.14

$ 11,517.58

$ 245.00
93,112.98
1,406.40

925.26

8,841.31
4,759.03

$ 109,289.98

The accompanying Notes to the Financial Statements are an integral part of this statement.

14



"Juswae)s sy} Jo Jed [eibsjul Ue aie sjuBWL)L)S [BlouBUIH 8Y) 0} S8joN Bulkuedwoooe sy |

€L'118°C 18'88L°€ 00°000°9 00°000°9

02’86 08'106°0L 00°000°L L 00°000°L L

GL/zLL G8'2/89 00°000°8 00°000°8

20'v20°Ge 86'G.6'6C 00°000°59 00°000°59

ce’es 89'Lv¥'y 00°00S‘t 00°00S‘t

8¥'/¥8°C zeeeeel 00°08L°9L 00°08L°9L

9€'29. ¥9'LEV'ES 00°002°¥S 00°002°0S

z8's10°C 81'60L°G 00'SCL’L 00'6CL’L

90'691 ¥6'0€€°€S 00°00S°€S 00°00S°€S

00682l 00'SL.0€ 00°000°Z€ 00°000°Z€

ZLLee's 88'298°ClL 00°002Z°8L 00°002Z°8L

vZv.0°le 9/'626°29 00°000°¥8 00°000°¥8

9e'v6¢ ¥9'502'y 00005t 00005t

I'v6S ¥G'SSL°0v 00°0S.°0v 00°0S.°0%

€€'10L°6E L9'8¥€°LOL 00°0S¥°0vL 00°0S¥'0vL

00°0S¢ 00°0S¢ 00°0S¢
00 L¥6°L 00'656°0€ 00°006°Z€ 00°006°0€
9€'2.2°L v9eel'l 00°000°€ 00°000°€
00°'G 00°'G 00°'G
$ 00°000°C $ 00°000°C $ 00°000°C $
a3ang3s3d d394dvHO NOILVOIJIdON 139dng
0O aivd 314V 139dng
d3aN3dx3 SNOILLVIHdOdddY
810¢ L€ ¥39N3O3A A3ANT ¥VIA
SISVE AHOLVINO3Y - STINLIANIAX3 40 INJFNILVLS
aNNd IN3H49NO
a31sninid 40 dIHSNMOL
L# 133HS

W€V

sasuadx3 Jayj0

sabepp pue salejes
‘juswdojans dIWOU0DT UMoUMOQ

sasuadx3 Jayi0
:§)S0) pue sadIAIeg Buesulbug

sasuadx3 Jayi0
:S1S00) pue sadIAeg |eba]

sabep\ pue salejes
19210 Yoleas xe|

sasuadx3 Jayi0

sabep pue salees
:soxe] JO uopnd9||0)

sasuadx3 Jayi0

sabep) pue sauejes
:SOXE] JO JUBWISSOSSY
$80IAISG 1PNy

sasuadx3 Jayi0

sabep) pue sauejes
:uoljesisiuiwpy |eloueul

sabep) pue sauejes
192140 YoJeas Juswssassy

sasuadx3 Jayi0

sabepn pue saueles
91D [ediouniy

sasuadx3 Jayl0

sabepn pue seueles

119010 Juswdojers@ AUNWLWIOD/OjeSIUILPY Ssauisng

sasuadx3 Jayl0

sabepn pue sauejes
:99plwwo) diysumo | pue JoAep

sasuadx3 Jayl0
:S90IAI8S paleys
‘INJFANHGIAOD TVHINID

15



"JusWa)e)s siy} Jo ued [eibajul ue ale sjusWwlelS [eloueUlH 8y} 0} sajoN Bulkuedwoooe ay |

ov'e vG 6L L1 000021 00°00C°L1
WA 18'2vZ'e8 00°008°€8 00°008°€8
20'€L9°29 86'928'698 00°005°2€6 00°005°2€6
00} 00} 00}

00°000°€
09'¢/8C ov'22L°LE 00°000°v€ 00°000°v€
056102 0S'¥86°CL 00°000°GL 00°000°GL
gziee'e v.'819 00°000°¢ 00°000°¢
18'6/8°¢€C §6°0,026C 9.'9¥6°GLE 00°000°0€€
¥9'6€9 9€vLLL9 00°0S€°89 00°0S€'89
¥9'GE9 9€vLLL9 00°05€°89 00°05€°89
01’6 09'¥2¥'9 00°005°9 00°005°9
00°00L‘t 00°006°9 00°000°L L 00°000°} L
81°GE AR A 00°00€‘€ 00°00€‘€
veiel 9.'80€°91L 00°005°9L 00°005°9L
€8'609°G 11°696°L 00'625°L 00'625°L
0L'/¥0°C 0€2SP'e 00°00S°‘S 00°00S‘G
8¢0l $ 29’68 $ 00001 00°'001 $

a3ang3s3d d394dvHO NOILVOIJIdON 139dnd
0O aivd 314V 139dng
d3aN3dx3 SNOILLVIHdOdddY
810¢ L€ ¥39N3O3A A3ANT ¥VIA
SISVE AHOLVINO3Y - STINLIANIAX3 40 LINJFWILVLS
aNNd IN3H49NO
a3Lsninid 40 dIHSNMOL
¢# 133HS

W€V

aseyaind 9[oIyaA - sesuadx3 Jayl0
sasuadx3 Jayl0
sabepn pue sauejes
:901j0d
sabepn pue salejes
:Joy08u1q Aleses olgnd
"AL3dvS orand

aouelInsu| Jay0
JBAIBAA JJouSg UieaH
welbold |eluaq
welbold UoISIA
aoueunsu| yjeaH dnous) seakojdwg
soueInsu| uonesuadwoy) SISHIOAN
aouelinsu| Ayjjiger] [esauas
:90ueINsU|
sabep) pue saleles
19210 JUBWSIoU| BPOD
sabep) pue saleles
:suoljoadsul [ejuay
sabep) pue saleles
:Jojoadsu| swWoH 3|IqoN
sabep) pue salejes
219010 Buiuoz
sasuadx3 Jayl0
sabep) pue saleles
‘pseog Buiuue|d
sasuadx3 Jayl0
1S92IAIBS YoeanQ Joluasg

16



"Juswale)s sy} Jo Jed [eiBsjul Ue aie sjuBWS)L)S [BlouBUIL BY) 0} S8joN Bulkuedwoooe sy |

17

00°0SY 00°0SY 00°0SY Bunsa] Jerepn/|l0S

00005 00°005°L 00°000‘Y 00°000‘Y sasuadx3 Jay10
‘yljeaH jo pJeog
FHV4TIM ANV HLTVIH

00°006°¢ 00°006°¢ 00°006°¢ uonijowsd

62°'G20°91 1L ¥98'YS 00°'006°0. 0000602 sasuadx3 Jayi0

82°022'9¢ 2.6.1°8) 00°000°G¥ 00°000°G¥ sabep pue saiejes
:spunous) pue sbBuipjing o1gnd

00°00¢ 00°00S 00°00. 00°00. sasuadx3 Jay10
‘lypue] Ateyues

0009t 00°0S¢ 000LL 000LL sasuadx3 JoY10

00000 00000 00°000°C sobep) pue seueles
(4861 "1'd ‘20l "yD) Buijphoay

0000022 00°0002. 00°000°22 sasuadx3 Jayl0
‘|leAoway Mous

90°¢v'e ¥6'/G5‘6 00°000°€lL 00°000°€l sasuadx3 Jayl0
:o0uBUBUIR|\ pue slieday peoy
‘SNOILONNH SYHOM JI1dnd

02’528 087,91 00°005°C 00°00S sasuadx3 Jayl0
(962 "D ‘12661 "1'd) Jepusjeq dldnd

29'€el' 8€'96¥'C 00°0z2‘S 00°022'S sasuadx3 Jayl0

¥G°€29 9¥°9/9'6¢ 00°00€‘0¥ 00°000°8¢€ sabep pue ssuejes
:uno) [eddiunpy

0000} 0000} 0000} sabep pue sauejes
spleng Buissol) |ooyos

05912C 0G'e8l 00°00¥°C 00°00%°C sasuadx3 J8y10

90°/2 ¥6'229°L 000592 $ 000592 sobepn pue seueles
:$992IAI9S Juswabeuey Aouabiawg

a3andg3s3ay d39dVvHO NOILVOIdIAON 139dngd
H0 divd y314v 139and
a3aN3adx3 SNOILVIHdOYddY
810¢ "1 € ¥39NTDIA AIANT dVIA
SISVE AHOLVIND3Y - SFYNLIANIAX3 40 ININILVILS
adNN4d LN3IHHENO
d31SANTd 40 dIHSNMOL
¢# 133HS

W€V



"Juswae)s sy} Jo Jed [eibsjul Ue aie sjuBWL)L)S [BlouBUIH 8Y) 0} S8joN Bulkuedwoooe sy |

sobep) pue saleles
‘[eloO 89P0 UOHONIISUOD WIoYUN 18IS

{1V y-€2:S "O'VT'N) SSNNIATY d31vIId3d A9 13S440

SNOILVYIHd0dddY - 3A0I NOILONYLSNOD WHOLINN
sasuadx3 Jayi0

sabep) pue salejes

(1€-G:V0¥ VSIN) spiemy eafojdw3 olignd
sasuadx3 Jayl0

:SUY 8y} JO} |1IouUN0D
sasuadx3 Jayl0

:Aepl|oH Jo AJeslaAluuy ‘JuaA3 olignd Jo uoneigala)
sasuadx3 Jayl0

‘Jusweda uolesloay

*SNOILONNS NOILVIHO3H ANV SYMHvd

sasuadx3 Jayl0

:uoneziunwuw| spieday payepuely Ajjesapad
saflley odljoyied
S]S0D UONEd0[aY

:90UB}ISSY 21|gNd JO UoeJ]SIuiWpY
sasuadx3 Jayl0

:Aoslor MaN a|geule}sng
sasuadx3 Jayl0

199)ILULIOYD) [BIUBWOIIAUT

00°'€EV 9L 00°¢ev9l 00°€ev'9l
00°0S¢ 00°0S¢ 00°0S¢
G8'95€C SlL'eve 00°009°C 00°009°C
G0'€9€ G6'9€1 00°00S 00°00S
65°LV9°L LWlLv'L 00'sCL'e 00'SCL'E
202969 €6'L.V'8 00°0v¥'GL 00°0v¥'GL
00°06v% 00°06v 00°06v%
00°06v% 00°06v% 00°06v%
00°0S¢ 00°05¢ 00°05¢
00°00¢ 00°00¢ 00°00¢
00°0S¢ $ 00°0S€ $ 00°009 $ 00°009 $
a3ang3s3d d394dvHO NOILVOIJIdON 139dnd
d0O divd 314V 139dng
d3aN3dx3 SNOILLVIHdOdddY
810¢ L€ ¥39N3O3A A3ANT ¥VIA
SISVE AHOLYTNO3Y - SFANLIANIdX3 40 LINJNFLVLS
aNN4d IN3H49NO
d3aLsinid 40 dIHSNMOL
v# 133HS

W€V

18



€1°95€vL LG'€25'9ve ¥2'088°09¢ 00°/29°9G€
zeecee 8/°0L¢ 00°00S°€ 00°00S°€
S0'S9v'L G6'vES'8 00°000°0} 00°000°0}

8G'89/°GG1 8G'89/°GG1 00CPs LGL
9v'299'6 ¥SLE€LLL 00°000°221 00°000°2Z1

99'L19v9 99'1L19v9 00'585°9
8G°/56°891 8L'v6C° LEOL 9/'152°'002°L 00'508°2LZ’L
YL '€v6°891 98'S61°'0LEL 00'6EV'6.LY'L 00'6ELLLYL
2L'006°LE€ ¥0'06L°L¥EC 91'069°6.9°C 00'vv6°€89°C

00°000°G 00°000°G 00°000°G
2L'006°LE€ ¥0'06.°9€€C 92°069°729°C 00'vv6°'829°C
09'825°L oY LLV'EY 00°000°GY 00°000°GY
L0L€L'Y €6'292°¢ 00°000°8 00°000°8
LY /10°€ €G287'9 00'005°6 00°000°8
¥0'60L°C 96'068°€ 00°000°9 00°000°9
08'/8€C 0zCL9've 00°000°L2 00°000°92
vO'SEL'EL 96'v9v'GY 00°009°8S 00°009°8S
6€120°8 19'826°6¢ 00°000°8€ $ 00°000°8€ $

a3ang3s3d d394dvHO NOILVOIJIdON 139dnd
0O aivd 314V 139dng
d3aN3dx3 SNOILLVIHdOdddY
8102 L€ ¥39N3D3A A3ANT ¥VIA
SISVE AHOLYTNO3Y - SFANLIANIdX3 40 LINJNFLVLS
aNNd IN3H49NO
da3aLsinid 40 dIHSNMOL
G# 133HS

W€V

"Juswae)s sy} Jo Jed [eibsjul Ue aie sjuBWL)L)S [BlouBUIL 8Y) 0} S8joN Bulkuedwoooe sy |

«SdVO. NIHLIM TVdIDINN - STHNLIANIdX3
AHOLN1VLS ANV S3OHVHO d3443430 V1Ol

ue|d juswalijey uolnguiuod paulleq
aoueunsu| JuswAoldwaun 9jels
‘M°N JO Wa)SAS Juswalney s,uswall4 pue adljod
('1I's'v"0) waisAg Ajnosg [e10og
wa)sAg Juswalnay seakojdw3z olgnd
10} uonNqUIU0YD
«SdVO. NIHLIM TVdIDINNI - STHNLIANIdX3
AHOLNL1V1S ANV SIOHVYHO d3yy343a

sasuadx3 Jayj0

sabep) pue salees

‘l'eyed

wSdVO. NIHLIM

INIONILNOD ONIANTONI SNOILYH3IdO V101

1INIONILNOD
«SdVO. NIHLIM SNOILVH3dO TV10L

auljosen
10 BunesH
seo) |elnjeN
Jajepn
auoydaja]
Bunybiy yeens
Ayoupoel3

SN

19



"Juswale)s siy} Jo ped [eibajul ue ale sjuawalelS [eloueuld a8y} 0} sajoN bBulAuedwoooe ay |

Buueys anuanay bBuiphosy
juels 996 N30
peoy SuIA|
:pIy |edioiuniy uopeuodsuel ] Jo Juswpedaq rN
aJeys [eoo0]
aleys jueln
:asnqy Bnig pue wsijoyody uo souel|y [eddiuniy
pJemy aApuaou| Alajes 4ir
pun4 juswaaiojug Buialg yunig
Buiag pajoessig
Jels »o0|g uswdojpasg Ajunwwo)
193011 10 132D
weiboid saunwwo) ues|n
jels diysiauped 1saA jooldia|ing
pund uopejljiqeysy pue uojednp3 |0Yooly
sjuels) 1o} spun4 Buiyoie|y |e207
‘SINNIATH A9 13S440 SINVIOO0Hd F1LVAIYd ANV OI1and

«SdVO. INOd4 d3dNTOX3 SNOILYHAdO0 ¥3H10 V101

sasuadx3 Jayi0
Buisng Asauno9 - uoieonp3 jo pJeog pajswinid
:sjuswaalby 8o1AIeg [ediolunyy [eSOIBIU|
sasuadx3 Jayl0
sabepn pue sauejes

:s994 pasealou| Aq 18sy0 suoieudoiddy apoD uononNIsuoD wioHun

«SdVO. INOH4 d3dNTOX3 SNOILVHIdO

«SdVO. NIHLIM S3SOddNnd
IVAIOINNN HO4 SNOILVIIdOdddY TVHINIO V101

61°009 61°009
G/'8/5'6 61’8156
00°000°0S52 00°000°0S52 00°000°0S2
GZ'919°G GZ'919°G GZ'919°G
00'§9¥°CC 00'59¥°2e 00'59¥°2e
00°0S¢ 00°0S¢
€2°1269 €2°126'9
00°009°9 00°009°9
00°095°Z€ 00°095°2€
00°00S°G 00°00S°G
08'09¢°LL 08'092°LL
00°008°} 00°008°}
98°G89 98°G89
00°000°C 00°000°C 00°000°C
0¥'22.'62 09'8€6°€G1L 00°199°¢8l 00°199°€8l
00625l 002€EL‘L9 00'199°GL 00'199°GL
8G'9VL'E Zr'€58'6 00°000°€} 00°000°€L
z8'9%0°ClL 81'€56°28 00°000°G6 00°000°G6
S¥'/S2'TGE GG'€1€'889°C $ 00'1L.50¥0°E $ 00'L.5°0¥0°E
a3ang3s3d d394dvHO NOILVOIJIdON 139dng
d0O divd d314v 139dn9
d3IaN3dx3 SNOILVYIHdOdddY
810¢ L€ ¥39N3O3A A3ANT ¥VIA
SISVE AHOLYTNO3Y - SFANLIANIdX3 40 LINJNFLVLS
aNN4d IN3FH4NO
a3Lsninid 40 dIHSNMOL
9# 13JHS

W€V

20



"JusWa)e)s siy} Jo Led [eibajul Ue ale sjuswlelS [eloueUld 8y} 0} sajoN Bulkuedwoooe ay |

05°869'% 06'10€£'G6 00°000°001 00°000°001 «SdVO. INOYHd d3IANTOX3 - SLNINIAOHANI TVLIdVO TVLIOL
00°000°0% 00°000°0% 00°000°0% 107 Bupied ebeureiq peoy
05°869‘Y 0S6°L0€'GY 00°000°'0S 00°000°'0S juswdinb3 oluoso9g
00°000°0L 00°000°0L 00°000°0L sbuip|ing [ediolunpy o} sjuswanoidw|
«SdVI. NOYd d3dNTOX3 - SINIWIAOHAII TVLIdVO
86°'G/9'6l v1°16L81S 2.L'92v'8€Es 68°69.'95Y sasuadx3 JBUI0
28'9v0°ClL 81°'€56'28 00°000°G6 00°000°'G6 sabep pue seueles
‘l'eyed
ov'zel'le zev0.109 2.'9zv'ee9 686921655 «SdVO. NOYd4 d3ANTOX3 SNOILYHIdO TVI1OL
00°000°C 2L'G9L Lyy 2.L'G9L'6YY 68801 '89€ SIANNIATYH A9 13S440 SWVHOO0Hd FLVAIYd ANV JI7dNd TVLOL
00'0¥L'e 00°0vL'e 00°0¥LC weibold saoInag ali4 [ejusws|ddng
00°000°0L 00°000°0L 00°000°0L J8juay Joluss

000052 00°00S°2 00°00S°2 aleys [eo07]

00°000°0€ 00°000°0€ 00°000°0€ aleys sje)s
:welboid seunwwo) aindag pue ajes
$ ¥9°.8€°8€ $ ¥9°/8€°8€ $ ¥9°/8€'8E $ Juetg sbeuuo] Buijphosy

Td3NNIINOD)
S3NNIATYH A9 13SJ40 SWVHOOHd FLVAIYd ANV JIT7dnd

a3anygd3s3ay d39dVHO NOILVOIJIaOn 139dang
d0 divd d3.1d4v 1395dnd
da3anN3adx3 SNOILYIHdOdddY
810¢ 1€ ¥3ANIDIA AIANT °VIA
SISVE AHOLVINO3Y - SFANLIANIAX3 40 LININFLVLS
adNN4d LN3IH4NO
d31SIANTd 40 dIHSNMOL
/# 133HS

W€V

21



"Juswiaiels siyy Jo Led |esBajul Ue ale S)UBWS)E)S [eloueUlH 8y} 0} SajoN BulAuedwoooe ay |

Vv sjuswasingsiq
v SOXe] pojo9|joouf Joj aAIesaYy
8l-v $80UBIQUINOUT O} BAI9SaY
ee-v0cv pajeldoiddy syuei
6-v €5-7:v0P - sableyd pasjeq
eV 19bpng
v 18-%'v0v Aq uoneudoiddy
EER]

SNOILVIHdOdddV TvdINIO TVLOL

SIXVL A3LOITIOONN HO4 IAHIST
SNOILVIHdOdddY TvHd3INIO TvVL01-9NsS

«SdVO. INOH4 d3dNTOXd SNOILVIHdOHddY TVHINTO TVLOL

+SdVO. NOYd4 d3an1ox3

- AVdIDOINNIA S39HVYHO d3d4343d TvV1O0L

L 1L-800Z @oUeUIpIQ - pazuoyNy sjuswanoldul] Jo 1s0D

(£G-7'VOV 'V'S'I'N) SIeaA G - suonezuoyiny Aousbisw3 [eloadsg
«SdVO. NOYd4 d3aNT1OX3 - TVAIDINNIN SIOEVHO d3dy343d

«SdVO. NOYd d3aANT1OX3 FOIAYIS 1930 TVdIOINNIN TVLOL
UBOT 8UOZ SSauUISNg UMOJUMO(QJ

SBJON UO 1s8J8)U]|
sejoN [ende) pue sajoN uonedioiuy puog Jo JuswAied
«SdVO. INOYd A3ANTOX3 - DIALGIS L93A IVdIDOINNA

01'6£6°065°C $
£2'99€°266'C
00°01G'2
G1',62'96
AR ad
00°000°C $
Sv'/19'616'C
29°096°268°C
£8'959°18
LV 1V v
6£'8/9'88€ 01'6€6°065°€ $ Sr.l9%6.6°C 29'096°268°¢
00015 2¥ 00015 2¥ 00015°2¥
6£'8/9'88€ 0L'6ZY'EYS'E St'L01°2€6'E 29'057'058'€
06'02¥°9€ GG'Gl1°ee8 Sv'985°168 29'6,8'608
00'000°2C 0000022 0000022
00'000°6Z 00'000°6C 00°000°62
00°000°C 00°000°C 00°000°C
£260L°1EL £260L°1EL £260L°1EL
R LI AT AT
1S6YL'6 1S6YL'6 1S6YL'6
00'9.¥'28 $  009.1'/8 009128
ENNVEEER] a39avHD NOILVOIIIa0N I99and
¥0 alvd ¥314v 139ang
a3aN3dx3a SNOILVIYdOdddV
8102 'T€ ¥3aNI03d GIANT 9vaA
SISVE AHOLYINOTY - STHNLIANIAXT 40 LNIWALVLS
aNnd INI99no
JIISWN1d 40 dTHSNMOL
EENEERS

W€V

22



TOWNSHIP OF PLUMSTED

TRUST FUND

BALANCE SHEETS - REGULATORY BASIS

8"

BALANCE BALANCE
DECEMBER DECEMBER
REF. 31,2018 31,2017
ASSETS
Animal Control Trust Fund:
Cash B-1 $ 2,31830 $ 2,355.53
2,318.30 2,355.53
Trust - Other Funds:
Cash B-1 863,353.45 705,361.54
Interfund - Current Fund B-4 387.48
863,353.45 705,749.02
$ 865,671.75 $ 708,104.55
LIABILITIES, RESERVES AND FUND BALANCE
Animal Control Trust Fund:
Reserve for Animal Control Trust Fund Expenditures B-3 $ 231830 $ 2,083.53
Reserve for Encumbrances B-5 272.00
2,318.30 2,355.53
Trust - Other Funds:
Reserve for Encumbrances B-5 23,197.50 1,677.95
Miscellaneous Reserves B-6 840,155.95 704,071.07
863,353.45 705,749.02
$ 865671.75 $ 708,104.55

The accompanying Notes to the Financial Statements are an integral part of this statement.
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TOWNSHIP OF PLUMSTED

GENERAL CAPITAL FUND

BALANCE SHEETS - REGULATORY BASIS

ASSETS
Cash
Deferred Charges to Future Taxation:
Funded
Unfunded

LIABILITIES, RESERVES AND FUND BALANCE

Bond Anticipation Notes
Downtown Business Improvement Zone Loans Payable
NJEIT Interim Construction Note
Green Trust Loans Payable
Improvement Authorizations:
Funded
Unfunded
Capital Improvement Fund
Reserve for Encumbrances
Reserve for Retirement of Debt
Fund Balance

C-2

c-4
C-5

C-6

C-8
C-9

c-10
c-10
c-11
c-12
c-3
C-1

BALANCE
DECEMBER
31, 2018

$ 65,018.59

341,922.75
27,294,362.45

BALANCE
DECEMBER
31, 2017

$ 116,986.41

381,231.81
27,473,574.45

$ 27,701,303.79

$ 27,971,792.67

$  523,818.00
275,873.66
1,134,809.00
66,049.09

15,302.35
25,437,151.34
2,731.39
144,987.05
100,000.00
581.91

$ 624,980.00
310,357.88
1,067,607.00
70,873.93

15,302.35
25,615,513.64
2,731.39
163,844.57
100,000.00
581.91

$ 27,701,303.79

$ 27,971,792.67

There were bonds and notes authorized but not issued on December 31, 2018 of $25,635,735.45

(Schedule C-13).

The accompanying Notes to the Financial Statements are an integral part of this statement.
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IIC_1 (1]

TOWNSHIP OF PLUMSTED

GENERAL CAPITAL FUND

STATEMENT OF FUND BALANCE - REGULATORY BASIS

Balance, December 31, 2018 and 2017 C $ 581.91

The accompanying Notes to the Financial Statements are an integral part of this statement.
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TOWNSHIP OF PLUMSTED

GENERAL FIXED ASSETS ACCOUNT GROUP

BALANCE SHEETS - REGULATORY BASIS

BALANCE
DECEMBER
31,2018
Fixed Assets:
Land $ 1,544,703.30
Improvements 4,026,443.55
Equipment and Vehicles 863,499.17
Total Fixed Assets $ 6,434,646.02
Reserve:
Investments in General Fixed Assets $ 6,434,646.02

BALANCE
DECEMBER
31, 2017

$ 1,261,203.30
4,023,943.55
845,807.87

$ 6,130,954.72

$ 6,130,954.72

The accompanying Notes to the Financial Statements are an integral part of this statement.
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TOWNSHIP OF PLUMSTED
COUNTY OF OCEAN, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018
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NOTE 1:

TOWNSHIP OF PLUMSTED

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2018

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A

Reporting Entity

The Township of Plumsted, County of Ocean, New Jersey, (the
“Township”), is an instrumentality of the State of New Jersey established
to function as a municipality. The Township Committee consists of five
(5) elected officials and is responsible for fiscal control of the Township.

Except as noted below, the financial statements of the Township include
every board, body, office or commission supported and maintained wholly
or in part by funds appropriated by the Township as required by N.J.S.
40A:5-5. Accordingly, the financial statements of the Township do not
include the operations of any libraries, first aid organizations, volunteer
fire companies or the local school district.

GASB Statement 14, as amended by GASB Statements 39, 61 and 80,
establishes criteria to be used in determining the component units, which
should be included in the financial statements of a primary government.
The financial statements of the Borough are not presented in accordance
with GAAP (as discussed below). Therefore, the Borough had no
component units as defined by GASB Statement No. 14, as amended by
GASB Statements 39, 61 and 80. The financial statements of the
following units are reported separately:

Plumsted Township Municipal Utilities Authority
Plumsted Township Redevelopment Agency (Currently Inactive)

Description of Funds

The GASB is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. GASB
codification establishes the presentation of basic financial statements into
three fund types, the governmental, proprietary and fiduciary funds, as
well as government-wide financial reporting that must be used by general
purpose governmental units when reporting financial position and results
of operations in accordance with U.S. Generally Accepted Accounting
Principles, (GAAP).

The accounting policies of the Township conform to the accounting
principles applicable to municipalities which have been prescribed by the
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B.

Description of Funds (Continued)

Division.  Such principles and practices are designed primarily for
determining compliance with legal provisions and budgetary restrictions
and as a means of reporting on the stewardship of public officials with
respect to public funds. Under this method of accounting, the financial
transactions and accounts of the Township are organized on the basis of
funds and account groups which is different from the fund structure
required by GAAP. A fund or account group is an accounting entity with a
separate set of self-balancing accounts established to record the financial
position and results of operations of a specific governmental activity. As
required by the Division, the Township accounts for its financial
transactions through the following individual funds and account groups:

Current Fund - resources and expenditures for governmental operations
of a general nature, including federal and state grant funds.

Animal Control Trust Fund - dog license receipts and disbursements.

Trust Other Fund - receipts, custodianship and disbursements of funds in
accordance with the purpose for which each reserve was created.

General Capital Fund - receipt and disbursement of funds for the
acquisition of general capital facilities, other than those acquired through
the Current Fund.

General Fixed Assets Account Group — utilized to account for property,
land, buildings and equipment that have been acquired by other
governmental funds.

Basis of Accounting

The accounting principles and practices prescribed for municipalities by
the Division differ in certain respects from GAAP applicable to local
governmental units. The more significant differences are as follows:

A modified accrual basis of accounting is followed with minor exceptions.

Revenues - are recorded when received in cash except for certain
amounts which are due from other governmental units. Federal and state
grants are realized as revenue when anticipated in the Township’s
budget. Receivables for property taxes are recorded with offsetting
reserves on the balance sheet of the Township’s Current Fund;
accordingly, such amounts are not recorded as revenue until collected.
Other amounts that are due the Township which are susceptible to
accrual are also recorded as receivables with offsetting reserves and
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C.

Basis of Accounting (Continued)

Revenues (Continued)

recorded as revenue when received. GAAP requires revenues to be
recognized in the accounting period when they become susceptible to
accrual, reduced by an allowance for doubtful accounts.

Expenditures - are recorded on the “budgetary” basis of accounting.
Generally, expenditures are recorded when an amount is encumbered for
goods or services through the issuance of a purchase order in
conjunction with the Encumbrance Accounting System. Outstanding
encumbrances at December 31 are reported as a cash liability in the
financial statements and constitute part of the Township’s statutory
Appropriation Reserve balance. Appropriation reserves covering
unexpended appropriation balances are automatically created at
December 31st of each year and recorded as liabilities, except for
amounts which may be canceled by the governing body. Appropriation
reserves are available, until lapsed at the close of the succeeding year, to
meet specific claims, commitments or contracts incurred during the
preceding fiscal year. Lapsed appropriation reserves are recorded as
income. Appropriations for principal payments on outstanding general
capital bonds, notes and loans are provided on the cash basis; interest on
general capital indebtedness is on the cash basis.

Encumbrances - contractual orders, at December 31, are reported as
expenditures through the establishment of encumbrances payable.
Under GAAP, encumbrances outstanding at year end are reported as
reservations of fund balance because they do not constitute expenditures
or liabilities.

Deferred Charges - the regulatory basis of accounting utilized by the
Township requires that certain expenditures be deferred, and raised as
items of appropriation in budgets of succeeding years. These deferred
charges include the two general categories, overexpenditures and
emergency appropriations. Overexpenditures occur when expenditures
recorded as “paid or charged” exceed available appropriation balances.
Emergency appropriations occur when, subsequent to the adoption of a
balanced budget, the governing body authorizes the establishment of
additional appropriations based on unforeseen circumstances or for other
special purposes as defined by statute. Overexpenditures and
emergency appropriations are deducted from total expenditures in the
calculation of operating results and are established as assets for Deferred
Charges on the respective balance sheets. GAAP does not permit the
deferral of overexpenditures to succeeding budgets. In addition, GAAP
does not recognize expenditures based on the authorization of an
appropriation. Instead, the authorization of special
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Basis of Accounting (Continued)

Deferred Charges (Continued)

purpose expenditures, such as the preparation of tax maps or revaluation
of assessable real property, would represent the designation of fund
balance. The status of deferred charges at December 31, 2018 is set
forth in Note 9.

Property Acquired for Taxes - is recorded in the Current Fund at the
assessed valuation when such property was acquired and is fully
reserved. GAAP requires such property to be recorded at its market
value.

Sale of Municipal Assets - the proceeds from the sale of municipal assets
can be held in a reserve until anticipated as revenue in a future budget.
GAAP requires such proceeds to be recorded as revenue in the year of
sale.

Interfunds - interfund receivables in the Current Fund are recorded with
offsetting reserves which are created by charges to operations. Income is
recognized in the year the receivables are liquidated. GAAP does not
require the establishment of an offsetting reserve. The status of
interfunds is set forth in Note 16.

Inventories of Supplies - the costs of inventories of supplies for all funds
are recorded as expenditures at the time individual items are purchased.
The cost of inventories is not included on the various balance sheets.
GAAP requires the cost of inventories to be reported on the balance
sheet until utilized and expended.

General Fixed Assets - N.J.A.C. 5:30-5.6, Accounting for Governmental
Fixed Assets, as promulgated by the Division, which differs in certain
respects from GAAP, requires the inclusion of a statement of general
fixed assets of the Township as part of its basic financial statements.
General fixed assets are defined as nonexpendable personal property
having a physical existence, a useful life of more than one year and an
acquisition cost of $5,000.00 or more per unit.

Public domain ("infrastructure") general fixed assets consisting of certain
improvements other than buildings, such as roads, bridges, curbs and
gutters, streets and sidewalks and drainage systems are not capitalized.

General fixed assets that have been acquired and are utilized in a
governmental fund operation are accounted for in the General Fixed
Assets Account Group rather than in a governmental fund. No
depreciation has been provided on general fixed assets or reported in the
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Basis of Accounting (Continued)

General Fixed Assets (Continued)

financial statements.

Expenditures for construction in progress are required to be recorded in
the Capital Fund until such time as the construction is completed and put
into operation.

Fixed assets acquired through grants in aid or contributed capital have
not been accounted for separately.

During 2018 the following changes occurred in the fixed assets of the
Township:

Balance Net Balance
Jan. 1,2018 Change Dec. 31,2018
General Fixed Assets Account Group:
Land § 126120330 § 28350000 § 1,544,703.30
Improvements 4,023,943.55 2,500.00 4,026,443.55
Equipment and Vehicles 845,807.87 17,691.30 863,499.17

$ 613095472 § 30369130 § 6434,646.02

General fixed assets, as shown in Exhibit D, are presented as recorded in
the Township records with offsetting reserves on the balance sheet of the
Township’s General Fixed Assets Account Group.

Accounting and Financial Reporting for Pensions - The GASB approved
Statement No. 68, Accounting and Financial Reporting for Pensions
Administered by State and Local Government Employers. This statement
improves accounting and financial reporting by state and local
governments for pensions. It also improves information provided by state
and local government employers about financial support for pensions that
is provided by other entities. This statement results from a
comprehensive review of the effectiveness of existing standards of
accounting and financial reporting for pensions with regard to providing
decision useful information, supporting assessments of accountability and
inter-period equity, and creating additional transparency. This statement
replaces the requirement of Statement No. 27, Accounting for Pensions
by State and Local Governmental Employers, as well as the requirements
of Statement No. 50, Pension Disclosures, as they relate to pensions that
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Accounting and Financial Reporting for Pensions (Continued)

are provided through pension plans administered as trusts or equivalent
arrangements that meet certain criteria. The requirements of Statements
27 and 50 remain applicable for pensions that are not covered by the
scope of this statement. This statement is effective for periods beginning
after June 15, 2014.

GASB approved Statement 71, Pension Transition for Contributions made
Subsequent to the Measurement Date - an amendment to GASB No. 68.
The objective of this Statement is to address an issue regarding
application of the transition provisions of Statement No. 68, Accounting
and Financial Reporting for Pensions. The issue relates to amounts
associated with contributions, if any, made by a state or local government
employer or non-employer contributing entity to a defined benefit pension
plan after the measurement date of the government's beginning net
pension liability.

Statement 68 requires a state or local government employer (or non-
employer contributing entity in a special funding situation) to recognize a
net pension liability measured as of a date (the measurement date) no
earlier than the end of its prior fiscal year. If a state or local government
employer or non-employer contributing entity makes a contribution to a
defined benefit pension plan between the measurement date of the
reported net pension liability and the end of the government's reporting
period, Statement 68 requires that the government recognize its
contribution as a deferred outflow of resources.

In addition, Statement 68 requires recognition of deferred outflows of
resources and deferred inflows of resources for changes in the net
pension liability of a state or local government employer or non-employer
contributing entity that arise from other types of events.

At transition to Statement 68, if it is not practical for an employer or non-
employer contributing entity to determine the amounts of all deferred
outflows of resources and deferred inflows of resources related to
pensions, paragraph 137 of Statement 68 required that beginning
balances for deferred outflows of resources and deferred inflows of
resources not be reported. Consequently, if it is not practical to determine
the amounts of all deferred outflows of resources and deferred inflows of
resources related to pensions, contributions made after the measurement
date of the beginning net pension liability could not have been reported as
deferred outflows of resources at transition. This could have resulted in a
significant understatement of an employer or non-employer contributing
entity’s beginning net position and expense in the initial
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Basis of Accounting (Continued)

Accounting and Financial Reporting for Pensions (Continued)

period of implementation.

This Statement amends paragraph 137 of Statement 68 to require that, at
transition, a government recognize a beginning deferred outflow of
resources for its pension contributions, if any, made subsequent to the
measurement date of the beginning net pension liability. Statement 68, as
amended, continues to require that beginning balances for other deferred
outflows of resources and deferred inflows of resources related to
pensions be reported at transition only if it is practical to determine all
such amounts.

Under GAAP, municipalities are required to recognize the pension liability
in Statements of Revenues, Expenses, Changes in Net Position (balance
sheets) and Notes to the Financial Statements in accordance with GASB
68. The liability required to be displayed by GASB 68 is displayed as a
separate line item in the Unrestricted Net Position area of the balance
sheet.

New Jersey’s municipalities and counties do not follow GAAP accounting
principles and, as such, do not follow GASB requirements with respect to
recording the net pension liability as a liability on their balance sheets.
However, N.J.A.C.5:30 6.1(c)(2) requires municipalities to disclose GASB
68 information in the Notes to the Financial Statements. The disclosure
must meet the requirements of GASB 68.

Financial Statements

The GASB codification also defines the financial statements of a govern-
mental unit to be presented in the general purpose financial statements to
be held in accordance with GAAP. The Township presents the financial
statements as reflected in the “Requirements of Audit and Accounting
Revision of 1987 as prescribed by the Division and which differ from the
financial statements required by GAAP.

CASH AND CASH EQUIVALENTS

A

The Township considers petty cash, change funds, cash in banks, deposits in
the New Jersey Cash Management Fund and certificates of deposit as cash and
cash equivalents.

Deposits

New Jersey statutes permit the deposit of public funds in institutions
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A

Deposits (Continued)

which are located in New Jersey and which meet the requirements of the
Governmental Unit Deposit Protection Act, (GUDPA) or the State of New
Jersey Cash Management Fund. GUDPA requires a bank that accepts
public funds to be a public depository. A public depository is defined as a
state bank, a national bank or a savings bank which is located in the
State of New Jersey, the deposits of which are insured by the Federal
Deposit Insurance Corporation, (“FDIC”). The statutes also require public
depositories to maintain collateral for deposits of public funds that exceed
certain insurance limits. All collateral must be deposited with the Federal
Reserve Bank or a banking institution that is a member of the Federal
Reserve System and has capital funds of not less than $25,000,000.00.

The Township had the following cash and cash and cash equivalents at
December 31, 2018

Less Cash
Cash Checks Book
Fund On Hand On Deposit Outstanding Balance
Current $ 3,54635 S 2,570,708.58 $ 205,831.85 §$ 2,368,423.08
Animal Control Trust 2,318.30 2,318.30
Trust Other 172.77 878,601.70 15,421.02 863,353.45
General Capital 69,149.45 4,130.86 65,018.59

$ 37192 S 3,520,778.03  §$ 22538373 3,299,113.42

At year-end, the carrying amount of the Township’s deposits was
$3,520,778.03. Of this amount $250,000.00 was covered by FDIC
insurance and a collateral pool under New Jersey’s Governmental Unit
Deposit Protection Act covered $3,049,328.11. An amount of
$221,449.92 was on deposit in the name of various developers for escrow
and is insured by FDIC insurance or uninsured depending upon the
deposits of the individual developer in the escrow depository.

Custodial Credit Risk - Deposits - custodial credit risk is the risk that, in

the event of a bank failure, the government’'s deposits may not be
returned to it. The Township does not have a specific policy for custodial

credit risk other than those policies that adhere to the requirements of
statute.
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Deposits (Continued)

Credit Risk Categories (Continued)

All bank deposits and investments as of the balance sheet date are
classified as to credit risk by the following categories described below:

Depository Account Bank Balance
2018 2017
Insured
FDIC $ 250,000.00 $ 250,000.00
GUDPA 3,049,328.11 3,081,786.78
Escrow Deposits 221,449.92 210,890.88

$ 3520,778.03 § 3,542,677.66

Investments

The purchase of investments by the Township is strictly limited by the
express authority of the New Jersey Local Fiscal Affairs Law, N.J.S.A.
40A:5-15.1. Permitted Investments include any of the following type of
securities:

1.

Bonds or other obligations of the United States of America or
obligations guaranteed by the United States of America;

Government money market mutual funds which are purchased
from an investment company or investment trust which is
registered with the Securities and Exchange Commission under
the “Investment Company Act of 1940,” 15 U.S.C. 80a-1 et seq.,
and operated in accordance with 17 C.F.R. § 270.2a-7 and which
portfolio is limited to U.S. Government securities that meet the
definition of an eligible security pursuant to 17 C.F.R. § 270.2a-7
and repurchase agreements that are collateralized by such U.S.
Government securities in which direct investment may be made
pursuant to paragraphs (1) and (3) of N.J.S.A. 5-15.1. These
funds are also required to be rated by a nationally recognized
statistical rating organization.

Any obligation that a federal agency or a federal instrumentality
has issued in accordance with an act of Congress, which security
has a maturity date not greater than 397 days from the date of
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purchase, provided that such obligation bears a fixed rate of
interest not dependent on any index or other external factor;

4. Bonds or other obligations of the Local Unit or bonds or other
obligations of school districts of which the Local Unit is a part or
within which the school district is located.

5. Bonds or other obligations, having a maturity date not more than
397 days from date of purchase, approved by the Division of
Investment of the Department of Treasury for investment by Local
Units;

6. Local government investment pools that are fully invested in U.S.
Government securities that meet the definition of eligible security
pursuant to 17 C.F.R. § 270a-7 and repurchase agreements that
are collateralized by such U.S. Government securities in which
direct investment may be made pursuant to paragraphs (1) and
(3) of N.J.S.A. 5-15.1. This type of investment is also required to
be rated in the highest category by a nationally recognized
statistical rating organization.

7. Deposits with the State of New Jersey Cash Management Fund
established pursuant to section 1 of P.L. 1977, c.281
(C. 52:18A-90.4); or

8. Agreements for the repurchase of fully collateralized securities if:
a. the wunderlying securities are permitted investments
pursuant to paragraphs (1) and (3) of this subsection;

b. the custody of collateral is transferred to a third party;
C. the maturity of the agreement is not more than 30 days;
d. the underlying securities are purchased through a public

depository as defined in section 1 of P.L. 1970, c.236
(C.17:19-41); and

e. a master repurchase agreement providing for the
custody and security of collateral is executed.

Based upon the limitations set forth by New Jersey Statutes 40A:5-15.1
and existing investment practices of the Investment Council of the New
Jersey Cash Management Fund, the Township is general not exposed to
credit risks, custodial credit risk, concentration of credit risks and interest
rate risks for its investments nor is it exposed to foreign currency risk for
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its deposits and Investments.

Other than cash equivalents that would otherwise qualify as investments,
except for their maturity or the withdrawal provisions of their deposit, the

Township had no investments in qualified securities at year-end.

MUNICIPAL DEBT

The Local Bond Law, Chapter 40A:2, governs the issuance of bonds to finance

general municipal capital expen

ditures.

All bonds are retired in annual

installments within the statutory period of usefulness. All bonds issued by the
Township are general obligation bonds, backed by the full faith and credit of the

Township.

Bond Anticipation Notes, which are issued to temporarily finance

capital projects, shall mature and be paid off within ten years or financed by the

issuance of bonds.

SUMMARY OF MUNICIPAL DEBT

YEAR 2018 YEAR 2017 YEAR 2016
Issued:
General:
Bonds, Notes and Loans $ 2,000,549.75 $ 2,073,818.81 1,402,565.84
Total Issued 2,000,549.75 2,073,818.81 1,402,565.84
Less:
Funds Held to Pay
Bonds, Notes and Loans 162,468.47 182,104.00 95,790.00
Total Deductions 162.468.47 182.104.00 95,790.00
Net Debt Issued 1,838,081.28 1.891.714.81 1,306,775.84
Authorized But Not Issued
Bonds, Notes and Loans 25 635,735.45 25780,987.45 1,419,367.45
Net Bonds Notes andLoans
Issued and Authorized but Not
issued $ 2747381673 $  27,672,702.26 $ 2,726,143.29
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SUMMARY OF STATUTORY DEBT CONDITION-
ANNUAL DEBT STATEMENT

The summarized statement of debt condition which follows is prepared in
accordance with the required method of setting up the Annual Debt Statement
and indicates a statutory net debt of 3.176%.

GROSS DEBT DEDUCTIONS NET DEBT
Local School District Debt $ 4,210,000.00 $ 4,210,000.00 $
General Debt 27,636,285.20 162,468.47 27,473,816.73

$ 31,846,285.20 § 4,372,468.47 $ 27,473,816.73

Net debt $27,473,816.73 divided by equalized valuation basis per N.J.S.40A:2-2
as amended $865,115,892.00 equals 3.176%.

BORROWING POWER UNDER N.J.S.40A:2-6 AS AMENDED

Equalized Valuation Basis* - December 31 2018 $865,115,892.00
3-1/2% of Equalized Valuation Basis 30,279,056.22
Net Debt 27,473,816.73
Remaining Borrowing Power $2,805,239.49

*Equalized Valuation Basis is the average of the equalized valuation of real
estate, including improvements, and the assessed valuation of Class Il Railroad
Property of the Township for the last three (3) preceding years.

LONG-TERM DEBT OBLIGATIONS

At December 31, 2018 the Township’s long-term debt outstanding was as
follows:

Green Trust Loan Program

The Township has a low interest loan (2%) under the New Jersey
Department of Environmental Protection’s Green Trust Loan Program.
The $100,000 Loan for the Recreation Complex Improvement was
finalized on or about December 20, 2010. The Recreation Complex
Improvement Loan must be repaid in semi-annual installments over
nineteen and one half years. The balance as of December 31, 2018 was
$66,049.09 and loan payments are due through 2030.
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LONG-TERM DEBT OBLIGATIONS (CONTINUED)

Green Trust Loan Program (Continued)

Debt Service requirements during the next five fiscal years and thereafter
are as follows:

Year Principal Interest
2019 $ 4,922 $ 1,296
2020 5,021 1,198
2021 5,122 1,097
2022 5,225 994
2023 5,330 889
2024-28 28,299 2,793
2029-30 12,131 304
$ 66,049 $ 8,571

Downtown Business Improvement Zone Loan Program

On December 15, 2011, the Township closed on a 0% Downtown Business Improvement Zone
Loan in the Amount of $528,294.76 to fund

Downtown New Egypt Improvements. Payments are due annually on December 15 of each
year until the loan is paid in full.

Debt Service requirements during the next five fiscal years and thereafter are as follows:

Year Principal
2019 $ 34,484
2020 34,484
2021 34,484
2022 34,484
2023 34,484
2024-26 103,453

$ 275,874
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SHORT-TERM DEBT OBLIGATIONS

Bond Anticipation Notes

On December 31, 2018 the Township’s outstanding Bond Anticipation
Notes were as follows:

Ordinance Interest
Number Description Amount Rate

08-11 Various Capital Improvements $ 69,561 2.650%
09-07 Preliminary Expenses in

Connection with the

Redevelopment Plans 50,400 2.776%
02-02 Acquisition and Development

of Lands for Open Space 43,857 2.776%
15-06 Various Capital Improvements

and Other Related Expenses 225,000 2.776%
17-15 Various Capital Improvements

and Other Related Expenses 106,085 2.776%
18-09 Aid to New Egypt Redevelop-

ment Project 28,915 2.776%

$ 523,818

NJEIT Interim Construction Notes

On October 28, 2015, the Township signed a loan agreement with the
New Jersey Environmental Infrastructure Trust, (NJEIT) in order to
provide funding for Ordinance #15-06. The NJEIT assigned the project
the following project number: S-340607-03. Funding in the amount of
$1,250,000 was approved by the NJEIT. The loan is in the interim
construction phase of the loan process. Of the $1,250,000 approved,
$72,347 was drawn down in 2015, $356,880 was drawn down in 2016,
$638,380 was drawn down in 2017 and $67,202 was drawn down in
2018. As of the date of the audit, a balance of $115,191 remained
available for draw down. To date, no loan amortization schedule has been
provided. When the loan becomes eligible for permanent financing, the
amortization scheduled will be established.

Bonds and Notes Authorized but Not Issued

At December 31, 2018, the Township had bonds and notes authorized
but not issued in the amount of $25,635,735.45.
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COMPENSATED ABSENCES

As discussed in Note 1 and in accordance with accounting principles prescribed
by the State of New Jersey, the cash basis of accounting is followed for recording
the Township’s liability related to compensated absences. The Township’s policy
with respect to compensated absences is as follows:

Vacation Leave

Any unused vacation leave may be carried forward into the next succeeding year
only. In the event an employee is unable to utilize during the first six (6) months
of the succeeding year any unused vacation time, the Township Committee may
consider approval by resolution, an employee’s request with Department Head
approval, to utilize the aforementioned unused vacation time during the last six
(6) months of the succeeding year. Unused vacation time from the previous year
shall not be utilized so that a vacation will exceed the total for the previous year.

Sick Leave

Sick leave will be recorded in thirty (30) minute increments. Sick leave can be
accumulated without limit during each employee’s length of service for a period
of up to thirty (30) days. In the first calendar year of employment, full-time
permanent employees shall be entitled to two thirds (2/3) a day of sick leave for
each month or fractional part thereof calculated from date of employment.
Thereafter, full-time permanent employees shall be entitled to either eight (8)
days of sick leave each year which shall be credited to their account at the
beginning of the year.

Any amount of sick leave used which exceeds the amount accrued to an
employee’s account at time of separation from the Township will be deducted
from the final salary payment. Upon termination for any reason accumulated sick
time will be forfeited. Temporary and seasonal employees shall not be eligible for
sick leave with pay.

If an employee is unable to report for work due to illness, this fact shall be
reported to the department not later that one (1) hour after the start of the normal
work day. An employee on sick leave and receiving their normal compensation
who, in addition, qualifies for payments under workers’ compensation weekly
benefits shall, during the period they are receiving such weekly benefits, be
entitled to only that portion of their regular salary which with the workers’
compensation payments, equals their normal salary.

Effective October 29, 2018, part-time employees became eligible for paid sick
leave at the rate of one (1) hour of sick leave per thirty (30) hours worked.

The amount of sick leave accumulated may differ between contractual and non-
contractual employees.

Compensated absences at December 31, 2018 approximate $43,442.00
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FUND BALANCES APPROPRIATED

The Current Fund balance at December 31, 2018, which was appropriated and
included as anticipated revenue for the year ending December 31, 2019, was as
follows:

Current Fund:

$701,649.49
TAXES COLLECTED IN ADVANCE

Taxes collected in advance set forth as a cash liability in the financial statements
are as follows:

Balance Balance

December December

31,2018 31, 2017
Prepaid Taxes $91,341.18 $474,341.58

ASSESSMENT AND COLLECTION OF PROPERTY TAXES

New Jersey statutes require that taxable valuation of real property be prepared
by the Township Tax Assessor as of October 1 in each year and filed with the
County Board of Taxation (the “Board”) by January 10 of the following year.
Upon the filing of certified adopted budgets by the Township, Local School
District, Fire District and County, the tax rate is struck by the Board based on the
certified amounts in each of the taxing districts for collection to fund the budgets.
Pursuant to statute, this process is to be completed on or before May 3, with a
completed duplicate of the tax rolls to be delivered to the Township Tax Collector
(the “Collector”) on or before May 13",

Tax bills are prepared then mailed by the Collector of the Township annually and
set forth the final tax for the tax year. The bill contains a credit for preliminary
amounts billed previously with the balance payable in equal installments on
August 15t and November 13t of the tax year. In addition the property owner
receives a preliminary bill for the succeeding year based on one half of the prior
year's tax. The preliminary payments are due on February 1t and May 1. The
N.J. Statutes allow a grace period of 10 days for each payment period and the
Township granted this option to taxpayers. Taxes become delinquent if not paid
on the installment dates and become subject to interest penalties of 8% or 18%
of the amount delinquent. If taxes are delinquent on or after April 15t of the
succeeding year, the delinquent amount is subject to “Tax Sale” which places a
tax lien on the property allowing the holder to enforce the tax lien by collection or
foreclosure. New Jersey property tax laws establish a tax lien on real estate as
of January 15t of the current tax year even though the amount due is not known.
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Comparison of Tax Rate Information
2018 2017 2016
Tax Rate $ 2.602 $ 2.561 $ 2520
Appointment of Tax Rate:
Municipal .260 .256 .250
Municipal Open Space .020 .020 .020
County 452 457 461
Local School 1.658 1.617 1.584
Fire District 212 211 .205
Net Valuation Taxable:
Year 2018 $ 785,489,200.00
Year 2017 $ 784,364,100.00
Year 2016 $ 783,700,365.00
Comparison of Tax Levies and
Collection Currently:
PERCENTAGE
CASH OF
YEAR TAX LEVY COLLECTIONS COLLECTION
2018 $20,458,909.25 $20,381,319.18 99.62%
2017 20,132,847.94 20,106,803.46 99.87%
2016 19,783,125.30 19,755,774.95 99.86%
Delinquent Taxes and Tax Title Liens
AMOUNT OF AMOUNT OF PERCENTAGE
DECEMBER TAX TITLE DELINQUENT TOTAL OF TAX
31, YEAR LIENS TAXES DELINQUENT LEVY
2018 $78,485.74 $ 8,440.72 $86,926.46 0.43%
2017 35,008.64 7,395.86 42,404.50 0.21%
2016 38,203.75 10,995.89 49,199.64 0.25%



NOTE 8:

NOTE 9:

Current Fund:

DEFERRED CHARGES TO FUTURE TAXATION FUNDED AND UNFUNDED

Upon the authorization of capital projects, the township establishes deferred
charges for the cost of the capital projects to be raised by future taxation.
Funded deferred charges relate to permanent debt issued, whereas
unfunded deferred charges relate to temporary or non-funding of the
authorized cost of capital projects. According to the New Jersey Statutes
Annotated 40A:2-4, the Township may levy taxes on all taxable property
within the local unit to repay the debt. Annually, the Township raises the debt
requirements for the particular year in the current budget. As funds are
raised, the deferred charges are reduced.

DEFERRED CHARGES TO BE RAISED IN SUCCEEDING BUDGETS

Certain expenditures are required to be deferred to budgets of succeeding years.
At December 31, 2018, the following deferred charges are shown on the balance
sheets of the various funds:

BALANCE 2018 BALANCE TO
DECEMBER BUDGET SUCCEEDING
31, 2017 APPROPRIATION YEARS

Special Emergency
Authorizations

40A:4-53



NOTE 10:

PENSION PLANS

Substantially all eligible employees participate in the Public Employees'
Retirement System (PERS), or the Police, Firemen's Retirement System (PFRS)
or the Defined Contribution Retirement System (DCRP), which have been
established by state statute and are administered by the New Jersey Division of
Pensions and Benefits. The Division issues a publicly available financial report
that includes the financial statements and required supplementary information for
the Public Employees Retirement System, Police and Firemen's Retirement
System and Consolidated Police and Firemen’s Pension Fund. These reports
may be obtained by writing to the Division of Pensions and Benefits, P.O.
Box 295, Trenton, New Jersey, 08625 or are available online at
www.nj.gov/treasury/pensions/annrprts.shtml.

Public Employees' Retirement System (PERS) - The Public Employees'
Retirement System (PERS) was established as of January 1, 1955, under the
provisions of N.J.S.A. 43:15A, to provide retirement, death, disability and medical
benefits to certain qualified members. The PERS is a cost-sharing multiple
employer plan. Membership is mandatory for substantially, all full-time
employees of the State of New Jersey or any county, municipality, school district
or public agency, provided the employee is not required to be a member of
another state-administered retirement system or other state pension fund or local
jurisdiction's pension fund.

Police and Firemen's Retirement System (PERS) - The Police and Firemen's
Retirement System (PFRS) was established as of July 1, 1944, under the
provisions of N.J.S.A. 43:16A. to provide retirement, death, and disability benefits
to its members. The PFRS is a cost-sharing multiple-employer plan. Membership
is mandatory for substantially, all full-time county and municipal police or firemen
or officer employees with police powers appointed after June 30, 1944.

Defined Contribution Retirement Program (DCRP) - The Defined Contribution
Retirement Program (DCRP) was established July 1, 2007, under the provisions
of Chapter 92, P.L. 2007 and Chapter 103, P.L 2007, and was expanded under
the provisions of Chapter 89, P.L. 2009. The DCRP provides eligible employees
and their beneficiaries with a tax-sheltered, defined contribution retirement
benefit, along with life insurance coverage and disability coverage.

Vesting and Benefit Provisions

The vesting and benefit provisions for PERS are set by N.J.S.A. 43:15A and
43:36. All benefits vest after ten years of service, except for medical benefits,
which vest after 25 years of service. Members may seek early retirement after
achieving 25 years of service credit or they may elect deferred retirement after
achieving ten years of service credit, in which case, benefits would begin the first
day of the month after the member attains normal retirement age.
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PENSION PLANS

Vesting and Benefit Provisions (Continued)

The vesting and benefit provisions for PFRS are set by N.J.S.A. 43:16A and
43:36. All benefits vest after ten years of service, except for disability benefits,
which vest after four years of service. Retirement benefits for age and service are
available at age 55. Members may seek special retirement after achieving 25
years of creditable service or they may elect deferred retirement after achieving
ten years of service.

Newly elected or appointed officials that have an existing DCRP account, or are
a member of another State-administered retirement system are immediately
vested in the DCRP. For newly elected or appointed officials that do not qualify
for immediate vesting in the DCRP. Employee and employer contributions are
held during the initial year of membership. Upon commencing the second year of
DCRP membership, the member is fully vested. However, if a member is not
eligible to continue in the DCRP for a second year of membership, the member
may apply for a refund of the employee contributions from the DCRP, while the
employer contributions will revert back to the employer. Employees are required
to contribute 5.5% of their base salary and employers contribute 3.0%.

Funding Policy

The contribution policy for PERS is set by N.J.S.A. 43:15A and requires
contributions by active members and contributing employers. State legislation
has modified the amount that is contributed by the State. The State’s pension
contribution is based on an actuarially determined amount, which includes the
employer portion of the normal cost and an amortization of the unfunded accrued
liability. Funding for noncontributory group life insurance benefits is based on
actual claims paid. For fiscal year 2018, the State’s pension contribution was less
than the actuarial determined amount. The local employers’ contribution amounts
are based on an actuarially determined rate, which includes the normal cost and
unfunded accrued liability. During 2018, PERS provides for employee
contributions of 7.50% of employees' base salary.

The contribution policy for PFRS is set by N.J.S.A. 43:16A and requires
contributions by active members and contributing employers. State legislation
has modified the amount that is contributed by the State. The State’s contribution
amount is based on an actuarially determined rate, which includes the normal
cost and unfunded accrued liability. The local employers’ contribution amounts
are based on an actuarially determined rate, which includes the normal cost and
unfunded accrued liability. For the fiscal year 2018, the State contributed an
amount less than the actuarially determined amount. During 2018, PFRS
provides for employee contributions of 10.00% of employees' base salary.

The Township’s share of pension, which is based upon the annual billings
received from the state, amounted to $216,127 for 2018, $225,672.00 for 2017
and $220,432 for 2016.
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PENSION PLANS (CONTINUED)

Certain Township employees are also covered by the Federal Insurance
Contribution Act.

Accounting and Financial Reporting for Pensions — GASB #68

The Governmental Accounting Standards Board (GASB) has issued Statement
No. 68 “Accounting and Financial Reporting for Public Employees Pensions”
which requires the State of New Jersey to calculate and allocate, for note
disclosure purposes only, the unfunded net pension liability of Public Employees
Retirement System (PERS) and the Police and Firemen’s Retirement System
(PFRS) of the participating municipality as of December 31, 2018. The
statement does not alter the amounts of funds that must be budgeted for pension
payments under existing state law.

Under accounting principles and practices prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey,
any unfunded net pension liability of the municipality, allocated by the State of
New Jersey, is not required to be reported in the financial statements as
presented and any pension contributions required to be paid are raised in that
year’s budget and no liability is accrued at December 31, 2018.

Public Employees Retirement System (PERS)

At June 30, 2018, the State reported a net pension liability of $1,435,050.00 for
the Township of Plumsted’s proportionate share of the total net pension liability.
The total pension liability for the June 30, 2018 measurement date was
determined by an actuarial valuation as of July 1, 2017, which was rolled forward
to June 30, 2018. The Township's proportion of the net pension liability was
based on a projection of the Township’s long-term share of contributions to the
pension plan relative to the projected contributions of all participating employers,
actuarially determined. At June 30, 2018, the Township’s proportion was
0.0072884000 percent, which was an increase of 0.0003622913 percent from its
proportion measured as of June 30, 2017.

For the year ended June 30, 2018, the State recognized an actuarially
determined pension expense of $78,792.00 for the Township of Plumsted’s
proportionate share of the total pension expense. The pension expense
recognized in the Township’s financial statement based on the April 1, 2018
billing was $64,163.00.



NOTE 10: PENSION PLANS (CONTINUED)

Accounting and Financial Reporting for Pensions - GASB 68 (Continued)

Public Employees Retirement System (PERS) (Continued)

At June 30, 2018, the State reported deferred outflows of resources and deferred

inflows of resources related to PERS from the following sources:

Deferred Deferred
Inflow of Outflow of
Resources Resources
Differences between expected and actual experience $ 7,400.00 $ 27,367.00
Changes of assumptions 458,853.00 236,472.00
Net difference between projected and actual earnings
on pension plan investments 13,461.00
Changes in proportion and differences between Borough
contributions and proportionate share of contributions 39,365.00 80,890.00
$ 519,079.00 $ 344,729.00

Other local amounts reported by the State as the Township’s proportionate share
of deferred outflows of resources and deferred inflows of resources related to
pensions will be recognized in the State’s actuarially calculated pension expense

as follows:

Year Ended
June 30, Amount
2019 $18,265.00
2020 ($5,485.00)
2021 ($90,579.00)
2022 ($77,409.00)
2023 ($19,142.00)

($174,350.00)
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PENSION PLANS (CONTINUED)

Accounting and Financial Reporting for Pensions - GASB 68 (Continued)

Public Employees Retirement System (PERS) (Continued)

Actuarial Assumptions

The total pension liability for the June 30, 2018 measurement date was
determined by an actuarial valuation as of July 1, 2017, which rolled forward to
June 30, 2018. These actuarial valuations used the following assumptions:

June 30, 2018 June 30, 2017
Inflation 2.25 Percent 2.25 Percent
Salary Increases (based on age)
Though 2026 1.65-4.15 Percent 1.65-4.15 Percent
Thereafter 2.65-5.15 Percent 2.65-5.15 Percent
Investment Rate of Return 7.00 Percent 7.00 Percent

Preretirement mortality rates were based on the RP-2000 Employee
Preretirement Mortality Table for male and female active participants. For State
employees, mortality tables are set back 4 years for males and females. For local
employees, mortality tables are set back 2 years for males and 7 years for
females. In addition, the tables provide for future improvements in mortality from
the base year of 2013 using a generational approach based on the Conduent
modified 2014 projection scale. Postretirement mortality rates were based on the
RP-2000 Combined Healthy Male and Female Mortality Tables (set back 1 year
for males and females) for service retirements and beneficiaries of former
members. In addition, the tables for service retirements and beneficiaries of
former members provide for future improvements in mortality from 2012 to 2013
using Projection Scale AA and using a generational approach based on the
Conduent 2014 projection scale thereafter. Disability retirement rates used to
value disabled retirees were based on the RP-2000 Disabled Mortality Table (set
back 3 years for males and set forward 1 year for females).
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PENSION PLANS (CONTINUED)

Accounting and Financial Reporting for Pensions - GASB 68 (Continued)

Public Employees Retirement System (PERS) (Continued)

Actuarial Assumptions (Continued)

The actuarial assumptions used in the July 1, 2017 valuation were based on the
results of an actuarial experience study for the period July 1, 2011 to June 30,
2014. It is likely that future experience will not exactly conform to these
assumptions. To the extent that actual experience deviates from these
assumptions, the emerging liabilities may be higher or lower than anticipated.
The more the experience deviates, the larger the impact on future financial
statements.

Long-Term Rate of Return

In accordance with State statute, the long-term expected rate of return on plan
investments (7.00% at June 30, 2018 and June 30, 2017) is determined by the
State Treasurer, after consultation with the Directors of the Division of Investment
and Division of Pensions and Benefits, the board of trustees and the actuaries.
The long-term expected rate of return was determined using a building block
method in which best-estimate ranges of expected future real rates of return
(expected returns, net of pension plan investment expense and inflation) are
developed for each major asset class. These ranges are combined to produce
the long-term expected rate of return by weighting the expected future real rates
of return by the target asset allocation percentage and by adding expected
inflation. Best estimates of arithmetic rates of return for each major asset class
included in PERS's target asset allocation as of June 30, 2018 are summarized
in the following table:
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Accounting and Financial Reporting for Pensions - GASB 68 (Continued)

Public Employees Retirement System (PERS) (Continued)

Long-Term Rate of Return (Continued)

Long-Term

Target Expected Real

Assets Class Allocation Rate of Return
Risk Mitigation Strategies 5.00% 5.51%
Cash Equivalents 5.50% 1.00%
U.S. Treasuries 3.00% 1.87%
Investment Grade Credit 10.00% 3.78%
High Yield 2.50% 6.82%
Global Diversified Credit 5.00% 7.10%
Credit Oriented Hedge Fund 1.00% 6.60%
Debt Related Private Equity 2.00% 10.63%
Debt Related Real Estate 1.00% 6.61%
Private Real Asset 2.50% 11.83%
Equity Related Real Estate 6.25% 9.23%
U.S. Equity 30.00% 8.19%
Non-U.S. Developed Market Equity 11.50% 9.00%
Emerging Market Equity 6.50% 11.64%
Buyouts/Venture Capital 8.25% 13.08%

Discount Rate

The discount rate used to measure the total pension liability was 5.66% and
5.00% as of June 30, 2018 and June 30, 2017, respectively. This single blended
discount rate was based on the long-term expected rate of return on pension
plan investments of 7.00% for both June 30 2018 and June 30, 2017 and a
municipal bond rate of 3.87% and 3.58% for June 30, 2018 and June 30, 2017
respectively based on the Bond Buyer Go 20-Bond Municipal Bond Index, which
includes tax-exempt general obligation municipal bonds with an average rating of
AA/Aa or higher. The projection of cash flows used to determine the discount rate
assumed that contributions from plan members will be made at the current
member contribution rates and that contributions from employers will be made
based on the contribution rate in the most recent fiscal year. The State employer
contributed 50% of the actuarially determined contributions and the local
employers contributed 100% of their actuarially determined contributions. Based
on those assumptions, the plan's fiduciary net position was projected to be
available to make projected future benefit payments of current plan members
through June 30, 2046. Therefore, the long-term expected rate of return on plan
investments was applied to projected benefit payments through June 30, 2046
and the municipal bond rate was applied to projected benefit payments after that
date in determining the total pension liability.
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Accounting and Financial Reporting for Pensions - GASB 68 (Continued)

Public Employees Retirement System (PERS) (Continued)

Sensitivity of the collective net pension liability to changes in the discount rate

The following presents the collective net pension liability of the participating
employers as of June 30, 2018 respectively, calculated using the discount rate as
disclosed above as well as what the collective net pension liability would be if it
was calculated using a discount rate that is 1-percentage point lower or 1-
percentage point higher than the current rate:

June 30, 2018

1% At Current 1%
Decrease Discount Rate Increase
4.66% 5.66% 6.66%
Township's proportionate share
of the pension liability $1,804,410.00 $1,435,050.00 $1,125,180.00

Pension plan fiduciary net position

Detailed information about the pension plan’s fiduciary net position is available in the
separately issued Financial Report for the State of New Jersey Public Employees
Retirement System (PERS). The report may be obtained at State of New Jersey
Division of Pensions and Benefits P.O. Box 295 Trenton, New Jersey 08625-0295
http://www.state.nj.us/treasury/pensions

Police and Firemen’s Retirement System (PFRS)

At June 30, 2018, the State reported a net pension liability of $1,940,693.00 for
the Township of Plumsted’s proportionate share of the total PFRS net pension
liability. The total pension liability for the June 30, 2018 measurement date was
determined by an actuarial valuation as of July 1, 2017, which was rolled forward
to June 30, 2018. The Township's proportion of the net pension liability was
based on a projection of the Township's long-term share of contributions to the
pension plan relative to the projected contributions of all participating employers,
actuarially determined. At June 30, 2018, the Township’s proportion was
0.0143418793 percent, which was a decrease of 0.0027811534 percent from its
proportion measured as of June 30, 2017.

For the year ended June 30, 2018, the State recognized an actuarially
determined pension expense of ($984.00). The pension expense recognized in
the Township’s financial statements based on the April 1, 2017 billing was
$151,542.00.
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Accounting and Financial Reporting for Pensions - GASB 68 (Continued)

Police and Firemen’s Retirement System (PFRS) (Continued)

At June 30, 2018, the State reported deferred outflows of resources and deferred

inflows of resources related to PFRS from the following sources:

Deferred Deferred
Inflow of Outflow of
Resources Resources
Differences between expected and actual experience $ 8,031.00 $ 19,744.00
Changes of assumptions 497,366.00 166,582.00
Net difference between projected and actual earnings
on pension plan investments 10,617.00
Changes in proportion and differences between the Township's
contributions and proportionate share of contributions 688,285.00 54,672.00
$ 1,204,299.00 $ 240,998.00

Other amounts reported as deferred outflows of resources and deferred inflows
of resources related to pensions will be recognized in pension expense as

follows:
Year Ended
June 30 Amount
2018 $ (110,032.60)
2019 (182,984.60)
2020 (284,122.60)
2021 (227,762.60)
2022 (158,398.60)

$ (963,301.00)
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Accounting and Financial Reporting for Pensions - GASB 68 (Continued)

Police and Firemen’s Retirement System (PFRS) (Continued)

Actuarial Assumptions

The total pension liability for the June 30, 2018 measurement date was
determined by an actuarial valuation as of July 1, 2017, which rolled forward to
June 30, 2018. This actuarial valuation used the following assumptions:

2018 2017

Inflation 2.25 Percent 2.25 Percent
Salary Increases (based on age)

Through 2026 2.10-8.98 Percent 2.10-8.98 Percent

Based on Age Based on Age
Thereafter 3.10-9.98 Percent 3.10-9.98 Percent
Based on Age Based on Age

Investment Rate of Return 7.00 Percent 7.00 Percent

Preretirement mortality rates were based on the RP-2000 Combined Healthy
Mortality tables projected on a generational basis from the base year of 2000 to
2013 using Projection Scale BB and the Conduent modified 2014 projection
scale thereafter. For preretirement accidental mortality, a custom table with
representative rates was used and there is no mortality improvement assumed.
Post-retirement mortality rates for male service retirements are based on the RP-
2000 Combined Healthy Mortality Tables projected on a generational basis using
Projection Scale AA from the base year of 2012 to 2013 and the Conduent
modified 2014 projection scale thereafter. Postretirement mortality rates for
female service retirements and beneficiaries were based on the RP-2000
Combined Healthy Mortality Tables projected on a generational basis from the
base year of 2000 to 2013 using Projection Scale BB and the Conduent modified
2014 projection scales thereafter. Disability mortality rates were based on a
custom table with representative rates and no mortality improvement assumed.

The actuarial assumptions used in the July 1, 2017 valuation were based on the
results of an actuarial experience study for the period July 1, 2010 to June 30,
2013.
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Accounting and Financial Reporting for Pensions - GASB 68 (Continued)

Police and Firemen’s Retirement System (PFRS) (Continued)

Long-Term Rate of Return

In accordance with State statute, the long-term expected rate of return on plan
investments (7.00% at June 30, 2018 and June 30, 2017) is determined by the
State Treasurer, after consultation with the Directors of the Division of Investment
and Division of Pensions and Benefits, the board of trustees and the actuaries.
The long-term expected rate of return was determined using a building block
method in which best-estimate ranges of expected future real rates of return
(expected returns, net of pension plan investment expense and inflation) are
developed for each major asset class. These ranges are combined to produce
the long-term expected rate of return by weighting the expected future real rates
of return by the target asset allocation percentage and by adding expected
inflation. Best estimates of arithmetic rates of return for each major asset class
included in PFRS s target asset allocation as of June 30, 2018 are summarized
in the following table:

Long-Term

Target Expected Real

Assets Class Allocation Rate of Return
Risk Mitigation Strategies 5.00% 5.51%
Cash Equivalents 5.50% 1.00%
U.S. Treasuries 3.00% 1.87%
Investment Grade Credit 10.00% 3.78%
High Yield 2.50% 6.82%
Global Diversified Credit 5.00% 7.10%
Credit Oriented Hedge Fund 1.00% 6.60%
Debt Related Private Equity 2.00% 10.63%
Debt Related Real Estate 1.00% 6.61%
Private Real Asset 2.50% 11.83%
Equity Related Real Estate 6.25% 9.23%
U.S. Equity 30.00% 8.19%
Non-U.S. Developed Market Equity 11.50% 9.00%
Emerging Market Equity 6.50% 11.64%
Buyouts/Venture Capital 8.25% 13.08%

Discount Rate

The discount rate used to measure the total pension liability was 6.51% and
6.14% as of June 30, 2018 and June 30, 2017 respectively. This single blended
discount rate was based on the long-term expected rate of return on pension
plan investments of 7.00% for both June 30, 2018 and June 30, 2017 and a
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Accounting and Financial Reporting for Pensions - GASB 68 (Continued)

Police and Firemen’s Retirement System (PFRS) (Continued)

Discount Rate (Continued)

municipal bond rate of 3.87% and 3.58% as of June 30, 2018 and June 30, 2017
respectively based on the Bond Buyer Go 20-Bond Municipal Bond Index, which
includes tax-exempt general obligation municipal bonds with an average rating of
AA/Aa or higher. The projection of cash flows used to determine the discount
rate assumed that contributions from plan members will be made at the current
member contribution rates and that contributions from employers and the non-
employer contributing entity will be made based on the contribution rate in the
most recent fiscal year. The State employer contributed 50% of the actuarially
determined contributions and the local employers contributed 100% of their
actuarially determined contributions. Based on those assumptions, the plan's
fiduciary net position was projected to be available to make projected future
benefit payments of current plan members through 2062. Therefore, the long-
term expected rate of return on plan investments was applied to projected benefit
payments through 2062, and the municipal bond rate was applied to projected
benefit payments after that date in determining the total pension liability.

Sensitivity of the collective net pension liability to changes in the discount rate

The following presents the collective net pension liability of the participating
employers as of June 30, 2018 respectively, calculated using the discount rate as
disclosed above as well as what the collective net pension liability would be if it
was calculated using a discount rate that is 1-percentage point lower or 1-
percentage point higher than the current rate:

June 30, 2018

1% At Current 1%
Decrease Discount Rate Increase
5.51% 6.51% 7.51%

Township's proportionate share
of the PFRS pension liability $2,597,376.00 $1,940,693.00 $1,399,048.00
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Accounting and Financial Reporting for Pensions - GASB 68 (Continued)

Police and Firemen’s Retirement System (PFRS) (Continued)

Special Funding Situation

In accordance with N.J.S.A. 43:16A-15, local participating employers are
responsible for their own contributions based on actuarially determined amounts,
except where legislation was passed which legally obligated the State if certain
circumstances occurred. The legislation which legally obligates the State is as
follows: Chapter 8, P.L. 2000, Chapter 318, P.c. 2001, Chapter 86, P.L. 2001,
Chapter 511, P.L. 1991, Chapter 109, P.c. 1979, Chapter 247, P.L. 1993 and
Chapter 201, P.L. 2001. The amounts contributed by the State on behalf of the
Township under this legislation is considered to be a special funding situation as
defined by GASB Statement No. 68, and the State is treated as a non-employer
contributing entity. Since the Borough does not contribute under this legislation
directly to the plan (except for employer specific financed amounts), there is no
net pension liability or deferred outflows or inflows to disclose in the notes to the
financial statements of the Borough related to this legislation.

At June 30, 2018 and 2017, the State's proportionate share of the net pension
liability attributable to the Township for the PFRS special funding situation is
$645,238.00 and $643,190.00 respectively.

At June 30, 2018, the Borough's and State of New Jersey's proportionate share
of the PFRS net pension liability were as follows:

Township's Proportionate Share of Net Pension Liability $1,940,693.00

State of New Jersey Proportionate Share of
Net Pension Liability Associated with the Township 263,611.00

$2,204,304.00

Pension plan fiduciary net position

Detailed information about the pension plan’s fiduciary net position is available in
the separately issued Financial Report for the State of New Jersey Police and
Firemen’s Retirement System (PFRS). The report may be obtained at State of
New Jersey Division of Pensions and Benefits P.O. Box 295 Trenton, New
Jersey 08625-0295 http://www.state.nj.us/treasury/pensions.
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CAPITAL LEASES

The Township of Plumsted entered into a lease/purchase agreement for one (1)
motor vehicle for the Plumsted Township Police Department; specifically a 2017
Dodge Charger. Under the terms of the lease the Township will pay interest at
the rate of 6% on a principal amount of $31,727.00. At December 31, 2018,
a principal balance of $10,563.69 was outstanding. Payments are due on May
16th of each year throughout the lease term. Obligations remaining under the
lease are as follows:

Year Principal Interest

2019 $ 10,563.69 $ 633.85

SCHOOL TAXES

Local School District Taxes have been raised and liabilities deferred. Section 13
of P.L. 1991, C. 63 required that any municipality that levied school taxes on a
school year basis shall defer from the 1991 municipal purposes tax levy at least
25% of the amount allowable to be deferred (which is 50% (fifty percent) of the
levy). The remainder of the allowable amount shall be deferred from the levy in
each of the next three years (1992-1994). The amounts so deferred shall be
regarded as fund balance and shall be used to offset the local property tax levy
for local purposes. In 1992 at least 50% of the amount of the amount allowable
to be deferred from the 1992 tax levy was required to offset the 1993 local
property tax levy and the total amount of deferral at December 31, 1993 was
75% of the amount allowable to be deferred based on the 1993 tax levy.

In 1994 Section 13, P.L. 1991, C. 63 was amended to provide municipalities with
the option to determine the percentage if any of the amount allowable to be
deferred to offset the local property tax levy for local purposes.

Local School District Tax
Balance December 31

2018 2017
Balance of Tax S 6,511,167 S 6,341,519
Deferred 5,787,200 5,787,200

Tax Payable S 723,968 S 554,320
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OTHER POSTEMPLOYMENT BENEFITS

General Information about the OPEB Plan

The State Health Benefit Local Government Retired Employees Plan (the Plan) is
a cost-sharing multiple-employer defined benefit other postemployment benefit
(OPEB) plan with a special funding situation. It covers employees of local
government employers that have adopted a resolution to participate in the Plan.
For additional information about the Plan, please refer to the State of New Jersey
(the State), Division of Pensions and Benefits’ (the Division) Comprehensive
Annual  Financial Report (CAFR), which can be found at
https://www.state.nj.us/treasury/pensions/financial-reports.shtml.

The Plan provides medical and prescription drug to retirees and their covered
dependents of the participating employers. Under the provisions of Chapter 88,
P.L 1974 and Chapter 48, P.L. 1999, local government employers electing to
provide postretirement medical coverage to their employees must file a resolution
with the Division. Under Chapter 88, local employers elect to provide benefit
coverage based on the eligibility rules and regulations promulgated by the State
Health Benefits Commission. Chapter 48 allows local employers to establish their
own age and service eligibility for employer paid health benefits coverage for
retired employees. Under Chapter 48, the employer may assume the cost of
postretirement medical coverage for employees and their dependents who: 1)
retired on a disability pension; or 2) retired with 25 or more years of service credit
in a State or locally administered retirement system and a period of service of up
to 25 years with the employer at the time of retirement as established by the
employer; or 3) retired and reached the age of 65 with 25 or more years of
service credit in a State or locally administered retirement system and a period of
service of up to 25 years with the employer at the time of retirement as
established by the employer; or 4) retired and reached age 62 with at least 15
years of service with the employer. Further, the law provides that the employer
paid obligations for retiree coverage may be determined by means of a collective
negotiations agreement.

In accordance with Chapter 330, P.L. 1997, which is codified in N.J.S.A 52:14-
17.32i, the State provides medical and prescription coverage to local police
officers and firefighters, who retire with 25 years of service or on a disability from
an employer who does not provide postretirement medical coverage. Local
employers were required to file a resolution with the Division in order for their
employees to qualify for State-paid retiree health benefits coverage under
Chapter 330. The State also provides funding for retiree health benefits to
survivors of local police officers and firefighters who die in the line of duty under
Chapter 271, P.L.1989.



NOTE 13:

OTHER POSTEMPLOYMENT BENEFITS (CONTINUED)

Pursuant to Chapter 78, P.L, 2011, future retirees eligible for postretirement
medical coverage who have less than 20 years of creditable service on June 28,
2011 will be required to pay a percentage of the cost of their health care
coverage in retirement provided they retire with 25 or more years of pension
service credit. The percentage of the premium for which the retiree will be
responsible will be determined based on the retiree’s annual retirement benefit
and level of coverage.

Basis of Presentation

The schedule of employer and nonemployer allocations and the schedule of
OPEB amounts by employer and nonemployer (collectively, the Schedules)
present amounts that are considered elements of the financial statements of its
participating employers or the State as a nonemployer contributing entity.
Accordingly, they do not purport to be a complete presentation of the financial
position or changes in financial position of the participating employers or the
State. The accompanying Schedules were prepared in accordance with U.S.
generally accepted accounting principles. Such preparation requires
management of the Plan to make a number of estimates and assumptions
relating to the reported amounts. Due to the inherent nature of these estimates,
actual results could differ from those estimates.

Allocation Methodology

GASB Statement No. 75 requires participating employers in the Plan to
recognize their proportionate share of the collective net OPEB liability, collective
deferred outflows of resources, collective deferred inflows of resources, and
collective OPEB expense. The special funding situation’s and nonspecial funding
situation’s net OPEB liability, deferred outflows of resources, deferred inflows of
resources, and OPEB expense are based on separately calculated total OPEB
liabilities. For the special funding situation and the nonspecial funding situation,
the total OPEB liabilities for the year ended June 30, 2018 were $6,338,578,586
and $9,642,524,641, respectively. The nonspecial funding situation’s net OPEB
liability, deferred outflows of resources, deferred inflows of resources, and OPEB
expense are further allocated to employers based on the ratio of the plan
members of an individual employer to the total members of the Plan’s nonspecial
funding situation during the measurement period July 1, 2017 through June 30,
2018. Employer and nonemployer allocation percentages have been rounded for
presentation purposes; therefore, amounts presented in the schedule of OPEB
amounts by employer and nonemployer may result in immaterial differences.
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OTHER POSTEMPLOYMENT BENEFITS (CONTINUED)

Special Funding Situation

Under Chapter 330, P.L. 1997, the State shall pay the premium or periodic
charges for the qualified local police and firefighter retirees and dependents
equal to 80 percent of the premium or periodic charge for the category of
coverage elected by the qualified retiree under the State managed care plan or a
health maintenance organization participating in the program providing the lowest
premium or periodic charge. The State also provides funding for retiree health
benefits to survivors of local police officers and firefighters who die in the line of
duty under Chapter 271, P.L.1989.

Therefore, these employers are considered to be in a special funding situation as
defined by GASB Statement No. 75 and the State is treated as a nonemployer
contributing entity. Since the local participating employers do not contribute
under this legislation directly to the plan, there is no net OPEB liability, deferred
outflows of resources or deferred inflows of resources to report in the financial
statements of the local participating employers related to this legislation.
However, the notes to the financial statements of the local participating
employers must disclose the portion of the nonemployer contributing entities’
total proportionate share of the collective net OPEB liability that is associated
with the local participating employer.

The participating employer allocations included in the supplemental schedule of
employer special funding allocations and the supplemental schedule of special
funding amounts by employer for each employer are provided as each employer
is required to record in their financial statements, as an expense and
corresponding revenue, their proportionate share of the OPEB expense allocated
to the State of New Jersey under the special funding situation and include their
proportionate share of the collective net OPEB liability in their respective notes to
their financial statements. For this purpose, the proportionate share was
developed based on eligible plan members subject to the special funding
situation. This data takes into account active members from both participating
and non-participating employer locations and retired members currently receiving
OPEB benefits.

Additionally, the State’s proportionate share of the OPEB liability attributable to
the Township is $2,842,772.00 as of December 31, 2018. The OPEB liability was
measured as of June 30, 2018. The total OPEB liability used to calculate the
OPEB liability was determined using update procedures to roll forward the total
OPEB liability from an actuarial valuation as of July 1, 2017, to the measurement
date of June 30, 2018. The State’s proportion of the OPEB liability associated
with the Township was based on a projection of the Township’s long-term share
of contributions to the OPEB plan relative to the projected contributions of all
participating members, actuarially determined. The State’s proportion measured



NOTE 13:

NOTE 14:

NOTE 15:

OTHER POSTEMPLOYMENT BENEFITS (CONTINUED)

as of June 30, 2018 was 0.045749%, which was an increase of 0.013416% from
its proportion measured as of June 30, 2017, which is the same proportion as the
Township’s. At December 31, 2018, the Township’s and the State of New
Jersey’s proportionate share of the OPEB liability were as follows:

State of New Jersey's
Proportionate Share of OPEB Liability
Associated with the Township $ 2,842,772.00

At December 31, 2018, the State’s proportionate share of the OPEB expense,
associated with the Township, calculated by the plan as of the June 30, 2018
measurement date was $86,054.00

RISK MANAGEMENT

The Township is exposed to various risks of loss related to torts; theft of, damage
to and destruction of assets; errors and omissions; injuries to employees; and
natural disasters. The Township is a member of the Ocean County Municipal
Joint Insurance Fund, and the Municipal Excess Liability Fund,

public entity risk pools currently operating as a common risk management and
insurance programs for municipalities within the state. The Township pays an
actuarially determined annual assessment to Ocean County Municipal Joint
Insurance Fund for its insurance coverage and that of the Municipal Excess
Liability Fund. Supplemental assessments may be levied to supplement the
funds. The Township has not been notified on any supplemental assessments.

Settled claims resulting from these risks have not exceeded insurance coverage
in any of the past three years.

CONTINGENT LIABILITIES

State and Federal Financial Assistance

The Township receives financial assistance from the State of New Jersey and
the U.S. government in the form of grants. Entitlement to the funds is generally
conditional upon compliance with terms and conditions of the financial assistance
agreements and applicable regulations, including the expenditure of the funds for
eligible purposes. Substantially all grants, entitlements and cost reimbursements
are subject to financial and compliance audits by grantors. As a result of these
audits, cost previously reimbursed could be disallowed and require repayment to
the grantor agency. As of December 31, 2017, the Township estimates that no
material liabilities will result from such audits.



NOTE 15:

NOTE 16:

NOTE 17:

CONTINGENT LIABILITIES (CONTINUED)

Pending Litigation

It is the opinion of the Township officials that there is no litigation threatened or
pending that would materially affect the financial position of the Township or
adversely affect the Township’s ability to levy, collect and enforce the collection
of taxes or other revenue for the payment of its bonds, notes or other obligations.

INTERFUND RECEIVABLES AND PAYABLES

The following interfund balances remained on the balance sheets at December
31, 2018:

Interfund Interfund
Fund Receivable Payable
Current Fund $ $ 110,710.06
Grant Fund 110,710.06

$ 110,710.06 $ 110,710.06

The purpose of these interfunds is short-term borrowing.

SUBSEQUENT EVENTS

The Township has evaluated subsequent events occurring after the financial
statement date through the audit date which is the date the financial statements
were available to be issued. Based upon this evaluation, the Township has
determined that following items require disclosure in the financial statements.

On November 1, 2017, the Township Committee approved Bond Ordinance
2017-21 which appropriated $25,000,000 and authorized the issuance of
$25,000,000 in bonds or notes. This ordinance authorized bonds to be issued to
aid in a Redevelopment Project including, but not limited to, the construction of a
new sewer collection system pump station and treatment facility and the
provision of expenses of the Plumsted Municipal Utilities Authority incurred in
connection with the construction and operation of same.

The Township is financing these authorized project costs through the New Jersey
Environmental Infrastructure Trust Program. In June, 2019, the Township closed
on their interim loan with the I-Bank and began drawing down payments for the
construction of the sanitary sewer collection system. In addition, Lennar (the
redeveloper) began construction of infrastructure at the development site at
approximately the same time.



NOTE 17:

SUBSEQUENT EVENTS (CONTINUED)

The Township has signed an agreement with Lennar Plumsted, LLC, as the
redeveloper of Block 40, Lots 10 and 18, for a minimum of 400 and a maximum
of 500 units, in an Active Adult Community. Lennar shall pay to the Township a
fee of $19,500 for each market unit. As of June, 2019, Lennar has paid the
Township $300,000 (as per the Redevelopment Agreement) for final
subdivision/site plan approval and commencement of construction. Another
$100,000 is due upon the issuance of the first building permit. Lennar has also
agreed to prepay any annual debt service shortfall not covered by these
prepayments.
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TOWNSHIP OF PLUMSTED

CURRENT FUND

SCHEDULE OF CASH - TREASURER

REF.

Balance, December 31, 2017 A

Increased by Receipts:
Petty Cash A $ 200.00
Non-Budget Revenues A-2 109,289.98
Property Taxes Receivable A-5 19,843,703.65
Tax Title Liens Receivable A-6 7,480.14
Revenue Accounts Receivable A-8 942,918.37
Tax Overpayments A-11 4,678.95
Prepaid Taxes A-12 91,285.64
Due From/To State of New Jersey A-13 66,389.79
Due Plumsted MUA A-16 4,270.58
Miscellaneous Reserves A-19 2,010,417.70
Grants Receivable A-21 276,084.44

Decreased by Disbursements:
Refund of Prior Year Revenue A-1 $ 7,021.14
2018 Budget Appropriations A-3 2,997,366.23
Municipal Open Space Tax A-5 157,270.61
Special District Taxes A-5 1,660,856.00
Appropriation Reserves A-10 139,472.20
Tax Overpayments A-11 18,705.55
Due From/To State of New Jersey A-13 9,231.00
County Taxes Payable A-14 3,558,023.88
Local School District Tax Payable A-15 12,852,685.98
Due Plumsted MUA A-16 2,843.58
Interfunds A-17 387.48
Miscellaneous Reserves A-19 2,010,267.37
Grants - Appropriated A-22 207,064.32

Balance, December 31, 2018 A
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$ 2,632,299.18

23,356,719.24

25,989,018.42

23,621,195.34

$ 2,367,823.08
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TOWNSHIP OF PLUMSTED

CURRENT FUND

SCHEDULE OF MUNICIPAL LIENS RECEIVABLE

REF.
Balance, December 31, 2017 A $ 35,008.64
Increased by:
Transfers From Taxes Receivable A-5 $ 47,239.21
Interest and Costs Accrued by Sale 3,718.03
50,957.24
85,965.88
Decreased by:
Receipts A-2:A-4 7,480.14
Balance, December 31, 2018 A $ 78,485.74
IIA_7II
SCHEDULE OF PROPERTY ACQUIRED FOR TAXES
(AT ASSESSED VALUATION)
REF.
Balance, December 31, 2017 and
December 31, 2018 A $ 196,900.00
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SCHEDULE OF TAX OVERPAYMENTS

TOWNSHIP OF PLUMSTED

CURRENT FUND

Balance, December 31, 2017
Increased by:

Receipts

Decreased by:
Disbursements
Applied to 2018 Taxes Receivable

Balance, December 31, 2018

Balance, December 31, 2017
Increased by:

Receipts
Decreased by:

Applied to 2018 Taxes Receivable

Balance, December 31, 2018

A-4

A-4
A-5

SCHEDULE OF PREPAID TAXES

A-4

80

$

18,705.55

6,562.14

IIA_1 1ll

$ 43,433.31
4,678.95

48,112.26

25,267.69

$ 2284457

IIA_1 2"

$ 474,341.58

91,285.64
565,627.22

474,286.04

$  91,341.18
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TOWNSHIP OF PLUMSTED

CURRENT FUND

SCHEDULE OF COUNTY TAXES PAYABLE

REF.
Balance, December 31, 2017 A
Increased by:
2018 Tax Levy:
General County A-5 $ 2,996,630.42
County Library A-5 326,965.32
County Health A-5 118,065.83
County Open Space Preservation A-5 103,605.37
Due County for Added and Omitted Taxes A-5 3,907.42
A-1
Decreased by:
Payments A-4
Balance, December 31, 2018 A

SCHEDULE OF LOCAL SCHOOL DISTRICT TAX PAYABLE

REF.
Balance, December 31, 2017:
School Tax Payable A $ 554,319.63
School Tax Deferred 5,787,199.61
Increased by:
Levy School Year - July 1, 2018 to
June 30, 2019 A-5
Decreased by:
Payments A-4
Balance, December 31, 2018:
School Tax Payable A $ 723,967.65
School Tax Deferred 5,787,199.61

82

"A-14"

$ 8,849.52

3,549,174.36
3,558,023.88

5__355602388

$

"A-15"

$ 6,341,519.24
13,022,334.00
19,363,853.24

12,852,685.98

$  6,511,167.26



Balance December 31, 2017

Increased by:
Receipts

Decreased by:
Disbursements

Balance December 31, 2018

TOWNSHIP OF PLUMSTED

CURRENT FUND

SCHEDULE OF DUE PLUMSTED MUA

83

A-4

A-4

IIA_1 6"

0.00

4,270.58

4,270.58

2,843.58

1,427.00



IIA_1 7"

TOWNSHIP OF PLUMSTED

CURRENT FUND

SCHEDULE OF INTERFUNDS

TRUST
OTHER
REF. FUND
Balance December 31, 2017 Due From/(Due To) A $ (387.48)
Increased by:
Disbursements A-4 $ 387.48

Balance, December 31, 2018 Due From/(Due To) A $

84



TOWNSHIP OF PLUMSTED

CURRENT FUND

SCHEDULE OF RESERVE FOR ENCUMBRANCES

Balance December 31, 2017

Increased by:
Transferred from:
2018 Appropriations
Grants Appropriated
Total Increases
Total Increases and Balances

Decreased by:
Transferred to:
2017 Appropriation Reserves
Grants Appropriated
Total Decreases

Balance December 31, 2018

A-3
A-22

A-10
A-22

A

85

IIA_1 8"

CURRENT GRANT
FUND FUND
$ 72,492.30 $ 63,946.01
96,297.15
45,750.30
96,297.15 45,750.30
168,789.45 109,696.31
72,492.30
63,946.01
72,492.30 63,946.01
$ 96,297.15 $ 45,750.30
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TOWNSHIP OF PLUMSTED

GRANT FUND

SCHEDULE OF INTERFUNDS

Balance, December 31, 2017 - Due From/(Due To)

Increased by:
Canceled Grants Receivable
Receipts - Grants Receivable
2018 Budget Appropriations

Decreased by:
Canceled Grants Appropriated
Disbursements - Grants Appropriated
2018 Budget Revenues

Balance, December 31, 2018 - Due From/(Due To)

87

REF.

A-1:A-21
A-21
A-3:A-22

A-1:A-22
A-22
A-2:A-21

IIA_20II

CURRENT
FUND

18,599.77

97,465.98
276,084.44
447,765.72

_821316.14_
_839,915.91_

89,632.06
207,064.32
432,509.47

729,205.85

110,710.06
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"g-o"

TOWNSHIP OF PLUMSTED

TRUST FUND

SCHEDULE OF DUE STATE DEPARTMENT OF HEALTH - ANIMAL CONTROL TRUST FUND

Balance, December 31, 2017

Increased by:

Decreased by:

Balance, December 31, 2018

Balance, December 31, 2017

Increased by:

Decreased by:

Reserve for Encumbrances

REF.
B $ 0.00
Receipts - State Registration Fees B-1 $ 1,635.60
1,635.60
Disbursements - State Registration Fees B-1 $ 1,635.60
$ 0.00
"g-3"
SCHEDULE OF RESERVE FOR ANIMAL CONTROL TRUST FUND EXPENDITURES
REF.
B $ 2,083.53
Animal Control License Fees Collected B-1 11,032.20
13,115.73
Expenditures Under R.S. 4:19-15.11 B-1 $ 11,069.43
B-5 (272.00)
10,797.43
B $ 2,318.30

Balance, December 31, 2018

94

LICENSE FEES COLLECTED

AMOUNT
2017 $ 9,998.80
2016 12,868.00
$  22,866.80



TOWNSHIP OF PLUMSTED

TRUST FUND

SCHEDULE OF INTERFUND-CURRENT FUND

Balance, December 31, 2017 (Due From)/Due To

Increased by:
Receipts

Balance, December 31, 2018 (Due From)/Due To

B-1

SCHEDULE OF RESERVE FOR ENCUMBRANCES

Balance, December 31, 2017

Increased by:
Miscellaneous Reserves

Decreased by:
Reserve for Animal Control Trust Fund Expenditures
Miscellaneous Reserves

Balance, December 31, 2018

95

B-6

B-3
B-6

$

IIB_4II

TRUST
OTHER
FUND
(387.48)
387.48
0.00
IIB_5"
ANIMAL
CONTROL TRUST
TRUST OTHER
FUND FUND
272.00 1,677.95
23,197.50
272.00 24,875.45
272.00
1,677.95
272.00 1,677.95
23,197.50
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TOWNSHIP OF PLUMSTED

GENERAL CAPITAL FUND

SCHEDULE OF GENERAL CAPITAL CASH

Balance, December 31, 2017
Increased by Receipts:

Deferred Charges to Future Taxation Unfunded
NJEIT Interim Construction Note Proceeds

Decreased by Disbursements:
Improvement Authorizations

Balance, December 31, 2018

99

$

$78,050.00
67,202.00

$

IIC_2II

116,986.41

145,252.00

262,238.41

197,219.82

65,018.59




IIC_3II

TOWNSHIP OF PLUMSTED

GENERAL CAPITAL FUND

ANALYSIS OF GENERAL CAPITAL CASH

BALANCE
DECEMBER
31,2018
Fund Balance $ 581.91
Reserve for Retirement of Debt 100,000.00
Reserve for Encumbrances 144,987.05
Capital Improvement Fund 2,731.39
Improvement Authorizations:
Ordinance
Number
02-02  Acquisition and Development for Lands for Open
Space, Natural Lands, Recreation, Historic and
Farmland Preservation and Other Related Expenses (44,889.79)
08-11  Various Capital Improvements (59,737.87)
12-15  Payments of Amounts Owing to Others
for Taxes Levied 656.75
13-12  Various Capital Improvements 14,645.60
15-06  Various Capital Improvements and Other Related Expenses (108,489.76)
17-21  Aid to New Egypt Redevelopment Project (970.51)
18-09  Aid to New Egypt Redevelopment Project 15,503.82
$ 65,018.59
REF. C
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TOWNSHIP OF PLUMSTED

GENERAL CAPITAL FUND

IIC_4II

SCHEDULE OF DEFERRED CHARGES TO FUTURE TAXATION-FUNDED

Balance December 31, 2017
Decreased by:
Budget Appropriations to Pay:

Downtown Business Improvement Zone Loan
Green Trust Loans

Balance December 31, 2018

101

C-7
C-9

$ 34,484.22

4,824.84

$ 381,231.81

39,309.06

$ 341,922.75
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TOWNSHIP OF PLUMSTED

GENERAL CAPITAL FUND

SCHEDULE OF NJEIT INTERIM CONSTRUCTION NOTE

REF.
Balance December 31, 2017 C $ 1,067,607.00
Increased by:
Receipts Cc-2 67,202.00
Balance December 31, 2018 C $ 1,134,809.00
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llC_gll
SHEET #2

TOWNSHIP OF PLUMSTED

GENERAL CAPITAL FUND

MATURITY SCHEDULE $100,000 GREEN TRUST - 2010 - RECREATION COMPLEX IMPROVEMENT

LOAN
DUE BALANCE PRINCIPAL INTEREST PAYMENT
04/25/19 66,049.09 2,448.67 $ 660.49 3,109.16
10/25/19 63,600.42 2,473.16 636.00 3,109.16
04/25/20 61,127.26 2,497.89 611.27 3,109.16
10/25/20 58,629.37 2,5622.87 586.29 3,109.16
04/25/21 56,106.50 2,548.09 561.07 3,109.16
10/25/21 53,558.41 2,573.58 535.58 3,109.16
04/25/22 50,984.83 2,599.31 509.85 3,109.16
10/25/22 48,385.52 2,625.30 483.86 3,109.16
04/25/23 45,760.22 2,651.56 457.60 3,109.16
10/25/23 43,108.66 2,678.07 431.09 3,109.16
04/25/24 40,430.59 2,704.85 404.31 3,109.16
10/25/24 37,725.74 2,731.90 377.26 3,109.16
04/25/25 34,993.84 2,759.22 349.94 3,109.16
10/25/25 32,234.62 2,786.81 322.35 3,109.16
04/25/26 29,447 .81 2,814.68 294.48 3,109.16
10/25/26 26,633.13 2,842.83 266.33 3,109.16
04/25/27 23,790.30 2,871.26 237.90 3,109.16
10/25/27 20,919.04 2,899.97 209.19 3,109.16
04/25/28 18,019.07 2,928.97 180.19 3,109.16
10/25/28 15,090.10 2,958.26 150.90 3,109.16
04/25/29 12,131.84 2,987.84 121.32 3,109.16
10/25/29 9,144.00 3,017.72 91.44 3,109.16
04/25/30 6,126.28 3,047.90 61.26 3,109.16
10/25/30 3,078.38 3,078.38 30.78 3,109.16
TOTAL 66,049.09 $ 8,570.75 74,619.84
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TOWNSHIP OF PLUMSTED

GENERAL CAPITAL FUND

SCHEDULE OF CAPITAL IMPROVEMENT FUND

Balance, December 31, 2018 and 2017 C $ 2,731.39
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SCHEDULE OF RESERVE FOR ENCUMBRANCES

TOWNSHIP OF PLUMSTED

GENERAL CAPITAL FUND

Balance, December 31, 2017
Increased by:

Improvement Authorizations
Decreased by:

Improvement Authorizations

Balance, December 31, 2018
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C-10

C

"C_1 2"

$ 163,844.57

144,987.05
308,831.62

163,844.57

$ 144,987.05



ORDINANCE
NUMBER

02-02

08-11

15-06
17-21

TOWNSHIP OF PLUMSTED

GENERAL CAPITAL FUND

SCHEDULE OF BONDS AND NOTES AUTHORIZED BUT NOT ISSUED

IMPROVEMENT DESCRIPTION

Acquisition and Development of Lands for Open Space, Natural
Lands, Recreation, Historic and Farmland Preservation and
Other Related Expenses

Various Capital Improvements

Various Capital Improvements and Other Related Expenses

Aid to the New Egypt Redevelopment Project

REF.

111
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BALANCE
DECEMBER
31,2018

$  309,354.45
211,190.00
115,191.00
25,000,000.00

$ 25,635,735.45
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TOWNSHIP OF PLUMSTED

PART II

SCHEDULE OF FINANCIAL STATEMENT FINDINGS -
GOVERNMENT AUDITING STANDARDS

FOR THE YEAR ENDED DECEMBER 31, 2018
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TOWNSHIP OF PLUMSTED
SCHEDULE OF FINANCIAL STATEMENT FINDINGS
FOR THE YEAR ENDED DECEMBER 31, 2018

This section identifies the significant deficiencies, material weaknesses and instances of noncompliance
related to the basic financial statements that are required to be reported in accordance with Government
Auditing Standards and with audit requirements prescribed by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey.

None.
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TOWNSHIP OF PLUMSTED
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED DECEMBER 31, 2018

This section identifies the status of prior year findings related to the financial statements, federal awards
and state financial assistance that are required to be reported in accordance with Government Auditing
Standards, Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative
Requirements, Cost Principals, and Audit Requirements for Federal Awards (Uniform Guidance), and
New Jersey OMB’s Circular 15-08.

Financial Statement Findings

No Prior Year Findings.

FEDERAL AWARDS

N/A — No Federal Single Audit in prior year.

STATE FINANCIAL ASSISTANCE

N/A — No State Single Audit in prior year.
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TOWNSHIP OF PLUMSTED

PART III

LETTER OF COMMENTS AND RECOMMENDATIONS — REGULATORY BASIS

FOR THE YEAR ENDED DECEMBER 31, 2018
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OFFICIALS IN OFFICE AND SURETY BONDS

The following officials were in office at December 31, 2018:

Name Title
Jack A. Trotta Mayor
Erick A. Sorchik Deputy Mayor
Herbert Marinari Committee Member
Vincent Litito Committee Member
Larry Jones Committee Member
June D. Madden Chief Financial Officer
Jennifer Witham Municipal Clerk
Kelly Creighton Deputy Tax Collector
Maureen Francis Tax Assessor
Damian G. Murray Municipal Court Judge
Sandra Brodbeck Municipal Court Administrator

Employees are covered by a Blanket Bond of $1,000,000.00 of which $50,000.00 is provided as part of the Ocean
County Joint Insurance Fund and $950,000.00 through the Municipal Excess Liability Joint Insurance Fund.

During 2018, the Township of Plumsted was provided insurance as part of the Ocean County Municipal Joint
Insurance Fund. The Government Crime Policy coverage is as follows:

Employee Theft, Disappearance and Destruction On/Off Premises $1,000,000.00
Forgery or Alteration 1,000,000.00
Robbery and Safe Burglary 1,000,000.00
Employee Dishonesty and Faithful Performance 1,000,000.00
Deductible Each Loss 1,000.00
Member Joint Insurance Fund Retention 50,000.00
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ms River, NJ 087

. 8 edford, NJ 0
HOLMAN | FRENIA 912 Highway 33, Suite 2, Freehold, NJ 0
ALLISON, PC. i
Certified Public Accountants & Consulianis www.hfacpas.com

Honorable Mayor and Members
of the Township Committee

Township of Plumsted

County of Ocean

New Egypt, New Jersey

In accordance with requirements prescribed by the Division of Local Government Services, Department
of Community Affairs, State of New Jersey, the following are the General Comments and
Recommendations for the year ended December 31, 2018.

GENERAL COMMENTS:
Contracts and Agreements required to be advertised by (N.J.S.A.40A:11-4)

N.J.S.A.40A:11-4 states every contract or agreement, for the performance of any work or furnishing or
hiring of any materials or supplies, the cost or the contract price whereof is to be paid with or out of
public funds not included within the terms of Section 3 of this act, shall be made or awarded only by the
Governing Body of the contracting unit after public advertising for bids and bidding therefore, except as
is provided otherwise in this act or specifically by any other Law. No work, materials or supplies shall be
undertaken, acquired or furnished for a sum exceeding in the aggregate the bid threshold, except by
contract or agreement.

The bid threshold in accordance with N.J.S.A. 40A:11-4 was $40,000 for the year ended December 31, 2018.

It is pointed out that the governing body of the municipality has the responsibility of determining whether
the expenditures in any category will exceed the statutory minimum within the fiscal year. Where
question arises as to whether any contract or agreement might result in violation of the statute, the
solicitor's opinion should be sought before a commitment is made.

Inasmuch as the system of records did not provide for an accumulation of payments for categories for the
performance of any work or the furnishing or hiring of any materials or supplies, the results of such an
accumulation could not reasonably be ascertained. Disbursements were reviewed, however, to determine
whether any clear-cut violations existed.

Our examination of expenditures did not reveal any individual payments or contracts in excess of the bid
threshold “for the performance of any work, or the furnishing of any materials, supplies or labor” other
than those where bids had been previously sought by public advertisement or where a resolution had been
previously adopted under the provisions of N.J.S.A.40A:11-6.
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Collection of Interest on Delinquent Taxes and Assessments

N.J.S.54:4-67, provides the method for authorizing interest and the maximum rates to be charged for the
nonpayment of taxes or assessments on or before the date when they would become delinquent.

The governing body on January 1, 2018 adopted the following resolution authorizing interest to be
charged on delinquent taxes:

“NOW THEREFORE, BE IT RESOLVED, by the Mayor and Township Committee of the
Township of Plumsted, County of Ocean, State of New Jersey as follows:

1. The Tax Collector is hereby authorized and directed to charge 8% per annum on the first
$1,500.00 of taxes or unpaid assessments becoming delinquent after due date and 18%
per annum on any amount of taxes in excess of $1,500.00 becoming delinquent after due
date subject to any abatement or discount for the late payment of taxes as provided by
law; and, if a delinquency is or unpaid assessments in excess of $10,000.00 and remains
in arrears beyond December 31% of the tax year, an additional penalty of 6% shall be
charged against the delinquency.

2. Effective January 1, 2018 there will be a five (5) day grace period for quarterly tax
payments made by cash, check, or money order.

3. Any payments not made in accordance with paragraph two of this resolution shall be
charged interest from the due date, as set forth in paragraph one of this resolution.”

It appears from an examination of the Collector's record that interest was collected in accordance with the
foregoing resolution.

OTHER COMMENTS (FINDINGS):

None.

RECOMMENDATIONS:

None.
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Appreciation

We express our appreciation for the assistance and courtesies extended to the members of the audit team.

Medford, New Jersey
July 22, 2019

Respectfully submitted,

HOLMAN FRENIA ALLISON, P. C.

Kevin P. Frenia
Certified Public Accountant

Registered Municipal Accountant
RMA No. 435
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